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PRC NATIONAL AFFAIRS 
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QIAN QICHEN MEETS UN POLITICAL AFFAIRS OFFICIAL 


OW231208 Beijing XINHUA in English 0853 GMT 23 Jul 84 
[Text] Beijing, July 23 (XINHUA) -- Chinese Vice-Foreign Minister Qian Qichen met with 
Diego Cordovez, United Nations under secretary-general in charge of special political 


affairs, here this afternoon. They exchanged views on some major international issues. 


The UN under secretary-general arrived here last Friday after visiting the Soviet 
Union and the Democratic People's Republic of Korea. 


UNESCO DIRECTOR GENERAL FETED IN BEIJING 


0W231618 Beijing XINHUA in English 1451 GMT 23 Jul 84 


[Text] Beijing, July 23 (XINHUA) -- A reception was held here today in honor of 
visiting UNESCO Director-Ceneral Amadou Mahtar M'Bow and of the official opening of 
UNESCO's new office for science aad technology in China. 


It was given by Manfred Kulessi, the resident co-ordinator of the UN system's 
operational activities for development, and H.L. Teller, UNESCO representative 
for scierice and technology in .aina. Gao Yi, chairnan of the China National 
Commission for UNESCO, attended. 


Director-General M'Bow was here for the inauguration of an international research 
and training center on erosion and sedimentation in Beijing. 
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TRADE OFFICIALS DISCUSS AEROSPACE COOPERATION 


0W231630 Beijing XINHUA in English 1453 GMT 23 Jul 84 


[Text] Beijing, July 23 (XINHUA) -- Wei Yuming, vice-minister of foreign economic 
relations and trade, today exchanged views with the visiting U.S. presidential 
trade mission on aviation and aerospace cooperation. 


During five hours of talks here they discussed a number of issues including an 
aviation and aerospace working program under the accord on industrial and technological 
cooperation between the two countries. 


The U.S. mission, led by Craig Fuller, assistant to the President for Cabinet 
affairs, includes other U.S. Government officials and representatives of some top 
American companies. 


Wei said: "We have already a good beginning" in the cooperation in the aviation 
industry and aerospace field. Such cooperation has a great potential, to be tapped 
by businessmen of the two countries, he added. Wei stressed that it was important 
for the two governments to support and promote such cooperation. He said: "We 
should adopt various methods to import foreign technology, and encourage the combin- 
ation of technology transfer with co-production and co-development." 


Fuller said they were pleased to note that the Chinese had chosen aviation and 
aerospace as the first stage of their continued technological and trade cooperation 
with the U.S. This showed that these industries were regarded as having aa important 
part to play in China's economic development. He believed that since the U.S. had 
well-developed enterprises and technology in these fields, it could contribute to 
China's development. 


Chinese representatives from the Civil Aviation Administration of China and the 
Ministries of Astronautics, Aviation and Radio and Television briefed the U.S. 
guests on China's development in these fields. 


Speeches were also delivered by Olin Wethington, deputy under secretary for inter- 
nationalnational trade; Harold Goldfield, assistant secretary of commerce for trade 
development; and Anna Chennault, vice-chairman of the President's export council. 

In their speeches they said they had full confidence in future cooperation in trade, 
commerce 4d technology. Taking part in the talks were Van Smith, chairman of the 
board of the U.S. Chamber of Commerce; representatives of U.S. companies; and U.S. 
Ambassador to China Arthur Hummel. 


LOS ANGELES RECEPTION HONORS PRC OLYMPIC TEAM 


0W210924 Beijing XINHUA in English 0758 GMT 21 Jul 84 


[Text] Los Angeles, July 20 (XINHUA) -- "We wish the Chinese athletes would win 
honor for the motherland and all Chinese residing abroad." 


The message came from over a thousand Overseas Chinese, American citizens of Chinese 
origin and Chinese students studying in Los Angeles who attended a reception here 
this afternoon in honour of the Chinese sports delegation. 
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The reception was given jointly by six local organizations of Overseas Chinese at 
General Lee's Restaurant in the Chinatown in downtown Los Angeles. 


We are expecting to see the first Olympic gold medal for China and see China's 
national flag flying at the Olympic Games for the first time over the sky of the City 
of Los Angeles, said a representative of Overseas Chinese. "A victory by any 
Chinese athlete will be a glory for the Chinese through the world," she added. 


The Chinese sports delegation was given a rousing welcome. Festively dressed young 
boys and girls beat drums and gongs aiid performed a Lion Dance in front of the 
restaurant. People lined in two rows to greet the delegation under large streamers 
inscribed with the words "Welcome the Chinese sports delegation to Los Angeles!" 


Although the arrival of the Chinese delegation was delayed for three and a half hours 
due to bus problems, the crowds stayed on to see such a big Chinese delegation to the 
Games, many with tears in eyes. 


Chinese Ambassador to the United States Zhang Wenjin, leader of the Chinese sports 
delegation Li Menghua and deputy Chen Xian all spoke at the reception. They were 
unanimous that the Chinese athletes are here to win and, as special envoys, to 
strengthen the friendly ties with the people of all countries, particularly with the 
people of the United States. 


David F. Lee, president of the south California branch of the All-American Chinese 
Association, expressed his good wishes to Chinese athletes. People sought signatures, 
group photos an” there were a lot of handshakes and embraces. 


U.S.-PRC TIES MARKED AT LOS ANGELES PANDA EXHIBIT 


OW211439 Beijing XINHUA in English 1052 GMT 21 Jul 84 


[Text] Los Angeles, July 20 (XINHUA) -- A grand party, attended by more than 1,800 
Chinese and Americans, was held in the Los Angeles Zoo to honour Yongyong and 
Yingxin, the two Chinese giant pandas on loan to Los Angeles to commemorate the 1984 
Olympic Games. 


Champagne, roasted pork ribs and fresh strawberries were among the delicacies served 
at the party while Los Angeles Mayor Tom Bradley, Chinese Ambassador to the United 
States Zhang Wenjin and other distinguished guests were introduced to the people 
present. The two giant pandas arrived here on July 13 and have accustomed themselves 
to the new surroundings here in the »ast week. 


The opening of the panda show toda’ climaxed the pre-games warm-up of the first 
Chinese fullfledged participation in the Olympic Games. A Chinese art troupe 
attending the Olympic festival had already caused a sold-out hit. A Chinese triple 
jumper named Zhou Zhenxian also made news when he was selected on July 14 as the 
first athlete to enter the Olympic Village at the University of California at Los 
Angeles. 
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This show also marked the beginning of a joint campaign, “Pandas inperil", initiated by 
Mayor Tom Bradley; Armand Hammer, chairman and chief executive officer of Occidental 
Petroleum; Caroline Ahmanson, chairman of Los Angeles-Cuangzhou Sister City Association; 
and Wilson Hobbs, president of Greater Los Angeles Zoo Associat’on. "You've heard the 
Stories about the endangerment that has occured as far as the pandas are concerned,” 
said Mayor Bradley. "And you know how much we need to help the Chinese people preserve 
these precious animals. So I have asked Dr Armand Hammer, Caroline Ahmanson and Marcia 
Hobbs to join with me as we culture [as received] a committee that we shall call ‘Pandas 
in peril." And we are then going to launch a fund-raising drive to help raise money to 
send to the wildlife committee in China.” 


In fact the panda party itself was a money-raising picnic. Almost all the 1,600 guests, 
except for about 150 Chinese athletes and the press, were said to have paid some 

100 U.S. dollars each for the dinner. During the three-month exhibit, it was reported, 
the zoo will charge 5 U.S. dollars for each child and 10 U.S. dollars for each adult. 


The Americans also expressec their wishes in the party that the pandas should be left 
here long enough to make love. "These two lovable pandas, we hope as Dr Hammer said, 
do love one another,” said Caroline Ahmanson. But that would take a long time. Yongyong 
and Yingxin, though having slept in the same bedroom for some time, are only a little 
more than three years old, far from being mature enough to rate. 


China presented two pandas to the Washsagton Zoo a few years ago, but the two animals 
failed to produce babies despite the efforts made bv U.S. zoologists. "I know for sure 
that Los Angeles is not Washington, and what Washington cannot accomplish, Los Angeles 
can,” joked the Chinese Ambassador Zhang Wenjin. 


"Let this be an exhibit which helps us welcome the entire world, and let it be a 
demonstration of the friendship between the peoples and governments of the People's 
Republic of China and the United States," said Mayor Bradley. 


ZHI GONG DANG GROUP LEAVES NEW YORK FOR BOSTON 


OW210834 Beiting XINHUA in Englich 0702 GMT 21 Jul 84 


[Text] New York, July 20 (XINHUA) -- The delegation of the Zhi Gong Party of China 
left here for Boston, Washington and San Francisco today upon concluding its visit to 
New York. The four-member delegation hecded by 83-year-old Huang Dingchen, chair- 
man of the party Central Committee, arrived here on July 16 and warmly welcomed by the 
Chinese Freemasons Headquarters of the U.S.A. 


Huang told XINHUA before his departure that the delegation had met with old friends and 
made new ones during its visits to the Philippines, Canada and the United States. Mutual 
understanding and friendship have beenpromoted through exchanges of views with Free- 
mason brothers of the three countries. He also expressed sincere thanks to the Freemason 
organizations and public figures for their hospitality. 
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During its stay in New York, the delegation attended a welcoming banquet and seminars 
held by the Chinese Freemason Headquarters of the U.S.A. and the New York Freemason 
Organization. 


Dr Sun Yat-sen, who led the 1911 revolution overthrowing the Ching Dynasty, was also a 
member of the Freemason organization in Honolulu. The Freemason organization in America 
held a conference in San Francisco in Ocotber, 1925, and decided to establish the Zhi 
Gong Party oi China. 


PRC, U.S. OLYMPIC DIVERS HOLD TRAINING SESSION 


OW181155 Beijing XINHUA in English 1033 GMT 18 Jul 84 


[Text] Los Angeles, July 17 (XINHUA) -- The Chinese and U.S. divers had a joint pre- 
Olympic training session together in the outdoor swimming pool at the University of 
Southern California here this afternoon. 


in spite of the fatigue after a more than thirteen-hour flight, the Chinese divers 
came to the pool and were very pleased to meet the American counterparts who came here 
earlier for training. When Li Kongzheng met Greg Louganis, the U.S. superstar, the 
two divers shook hands. Li Kongzheng said: "I am so glad to see you here." Louganis 
replied in Chinese: "Ni hao (how are you?)" 


Chinese coach Xu Yiming said to American coach Dick Kimball: “The American team is 
training very hard. Let's display the Olympic spirit together." Dick Kimball replied: 
"Yes, we will be very glad to compete with the Chinese team in the forthcoming Olympic 
Games." 


When Megan Neyer met Chen Xiaoxia, he walked up to greet her and treat her like a 
sister. This afternoon the temperature rose to about 34 degrees C., but the divers 
ignored it and stayed on. 


Observers believed that after the pullout of the Soviet team, the Olympic diving compe- 
tition could become a straight clash between the Chinese and U.S. divers. Greg Louganis 
told the reporters that he was sure to win both go)d medals in the spring-board and 
platform events. Li Kongzheng and Chen Xiaoxia told XINHUA that despite the ‘ong trip 
they were still in very good forn. 


The security for the Olympic Games is very tight. When the reporters tried to ask more 
questions, security guards stopped them frommaking further contacts with any athlete. 
An American reporter complained to the President of the International Olympic Committee 
Juan Antonio Samaranch that there was too much security restricting the journalists 
from contacting athletes. 
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USSR, HENG SAMRIN REGIME ISSUE COMMUNIQUE 


0W231318 Beijing XINHUA in English 0645 GMT 23 Jul 84 


[Text] Moscow, July 22 (XINHUA) -- The Soviet Union and the Kampuchean Heng Samrin 
regime today issued a joint communique condemning other countries for opposing the 
Vietnamese occupation of Kampuchea. 


The communique was issued during a visit to Moscow by the Heng Samrin regime's 
"Chairman of the Council of Ministers” Chan Si who came here on July 17 and is to 
leave tomorrow. 


In defiance of relevant United Nations resolutions which call on the Vietnamese 
to withdraw their troops from Kampuchea, the joint communique said: "The Soviet Union 
resolutely condemns any attempt to ‘interfere in the internal affairs” of 


Kampuchea. 


The Soviet Union and Vietnam have tried time and time again but failed to get tiie 
Heng Samrin regime into the United Nations, and the Soviet Union repeated in today's 
communique that it will continue its effort despite the opposition from an 
overwhelming majority of UN members. 


It is ironical that the communique cluimed, “the main cause of the tensions existing 
there is the continuing interference of external foices,..." because, as is known 
toall, it is Vietnam's invasion of Kampuchea and its military provocations against its 
neighboring countries that have created tension in the area, and the Soviet Union 

is the very external forces that are continuing to give Vietnam "all-out" support. 


The communique slanders the Chinese and Thai sympathy with and support for the just 
struggle of the Kampuchean people as “incessant intrigues" and “subversive actions." 
Chairman of the Soviet Council of Ministers Nikolay Tikhonov is going to pay a visit 
to Phnom Penh, the communique said. 
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ZHANG TINGFA MEETS BANGLADESH PRESIDENT 23 JUL 


Talks at Presidential Palace 
OW?31608 Beijing XINHUA in English 1437 CMT 23 Jul 84 


[Text] Dhaka, July 23 (XINHUA) -- Bangladesh President and Chief Martial Law Administra- 
tor Hussain Ershad received the visiting Air Force Commander of the Chinese People's 
Liberation Army (PLA) Zhang Tingfa and his party at the Presidential Palace today. 


During the meeting, President Ershad spoke highly of the friendly cooperation between 

the two peoples and the two Armed Forces of China and Bangladesh. "We are pleased to see 
the great achievements made by your country in economic reforms and other fields,” he 
said. “Your achieverents are ours." 


He assured che Chinese delegation that the Bangladesh Government and Armed Forces will 
always stand alongside the Chinese Government and people. The president also briefed 
the Chinese guests on efforts made by his governemnt to develop the national economy and 
to safeguard national independence. 


Zhang Tingfa in turn saic that he was deeply impressed with the achievements of the 
Bangladesh Government, pele and Armed Forces in the fields of national development and 
defense that he had seen du ing his short visit. 


Also present on the occasion were Chief of Staff of the Bangladesh Air Force and Deputy 
Chief Martial Law Administrator Sultan Mahmud and the Chinese Ambassader Xiao 
Xiangqian. The Chinese guests arrived here on July 15. 


Return Banquet in Dhaka 
0W231940 Beijing XINHUA in English 1928 GMT 23 Jul 84 


[Text] Dhaka, July 23 (XINHUA) -- Visiting Chinese Air-Force Commander Zhang Tingfa today 
expressed satisfaction with the development of the good-neighborly ond friendly relations 
between China and Bangladesh. 


Speaking at a return be:quet in the Chinese Embassy here this evening, he said that all 
the meetings and discussions he had with the top leaders and senior officials of the 
Bangladesh Goveriment and the Armed Forces have further promoted mutual understanding 
and friendship between the two countries. 


He said, “Our two sides have identical views on a wide range of interaational issues 
and the building of the Armed Forces." He spoke highly of the achievements the 
Bangladesh people made in economic development and of the efforts of the Bangladesh 
Armed Forces to defend the independence, sovereignty and territorial integrity of the 
country. 


In reply, the Bangladesh chief of air staff, Air Vice-Marshal Sultan Mahmud, expressed 
his belief that the Commander Zhang's visit would contribute to the bond of friendship 
and cooperation between the two countries and the two Amned Forces. He expressed his 
support to China's principle and policy to oppose hegemonism and imperialism. 


to 
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WU XUEQIAN, PAKISTAY'S YAQUB KHAN CONFER 


OW231518 Beijing XINHUA in English 1445 GMT 23 Jul 84 


[Text] Chengde, July 23 (XINHUA) -- Chinese State Councillor and foreign Minister Wu 
Xueqian held a first round of talks with Pakistan's foreign minister, Yaqub khan, today, 
as they travelled from Beijing to Chengde. 


The Pakistani foreign minister and his party, in the company of Wu Xueqian, arrived by 
train at this summer resort in Hebei Province. 


During their talks, Yaqub Khan briefec his Chinese counterpart on Pakistan's view on 
international affairs, and its position on the Iran-Iraq war, Afghanistan and Indian- 
Pakistani relations. 


Yagub Khan pointed out that East-West relations were tense, and that the disarmament 
talks had reached an impasse. The world's “hot spots” appeared to be getting hotter, 
and the international economic situation had been deteriorating seriously. He said 
South-North talks were at a standstill, and that the Third World was heavily in debt. 


On to the Iran-Iracq conflict, the Pakistani toreign minicter sai’ that his and other 
Islamic countries wouJd continue efforts for a peaceful settlement. 


The Soviet Union had stiffened its attitude over Afghanistan, said Yaqub Khan, reaffir- 
ming his country's desire to see a political settlement there. 


Pakistan would firmly carry out a policy of improving relations with India without 
compromising independence or sovereignty, ‘ie said. 


At the start of their talks, Wu Xueqian said the Sino-Pakistani relationship was very 
friendly and intimate. It was important for the two countries tre exchange views 
constantly in the unrestful world, he noted. The two foreign ministers are scheduied to 
hold their second round of talks tomorrow. 


Later today, the visitors toured the mountain resort and the scenic eight outer 
temples in Chengde suburbs. Tonight, the Chengde Municipal People's Government gave a 
banquet to welcome then. 
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XINHUA NOTES START OF 19TH ROUND HONG KONG TALKS 


0W240232 Beijing XINHUA in English 0233 GMT 24 Jul 84 

[Text] Beijing, July 24 (XINHUA) -- The 19th round of the second phase of the 
Sino-British talks on the Hong Kong issue began at the Diaovutai State Guesthouse here 
this morning. 


The talks are scheduled to continue through tomorrow. 


RONG YIREN MEETS WITH FORMER ANDORRAN PRESIDENT 


0W221218 Beijing XINHUA in English 1122 GMT 22 Jul 84 


[Text] Beijing, July 22 (XINHUA) -- Rong Yiren, vice-chairman o ‘he “Standing Committee 
of the National People's Congress of China, met and had a frienc orversation with 
Oscar Ribas Reig, former president of the Government of the Princ: -vy of Andorra, 
here this afternoon, 


FURTHER ON VISIT OF SPANISH DELEGATION 


Tour of Guangzhou 
OW191641 Beijing XINHUA in English 1613 GMT 19 Jul 84 . 


[Text] Guangzhou, July 19 (XINHUA) -- The delegation from the Spanish Congress of Dep- 
uties led by First Vice-President Leopoldo Torres arrived here today from Guilin in the 
company of He Ying, member of China's National People’s Congress Standing Committee. 


The Standing Committee of the Guangdong Provincial People's Congress held a banquet in 
houor of the Spanish delegation tonight. Luo Tian, chairman of the Standing Committee, 
and Torres spoke at the banquet. The delegation visited an exhibition of traditional 
arts and handicrafts here this afternoon, 


21 Jul Departure 
0W211459 Beijing XINHUA in English 1434 GMT 21 Jul 84 


[Text] Shenzhen, July 21 (XINHLA) -- A delegation from the Spanish Congress of Deputies 
led by First Vice-President Leopoldo Torres wound up its visit to China and left here 
today for home via Hong Kong. 


He Ying, member of the National People’s Congress Standing Committee; Zhong Min, 
vice-chairman of the Guangdong Provincial People’s Congress Standing Committee; and 
Zhen Xipei, vice-mayor of Shenzhen, saw the guests off at the railway station, 


Speaking to XINHUA before his departure, Torres said he was deeply impressed with 
Ctina’s efforts to make itself a world economic power. The goal for development set by 
tie Chinese Government will undoubtedly benefit the Chinese people, who have suffered 
repeated foreign aggression in the past, he added, The Spanish guests visited two 
factories and went signtseeing in the city yesterday. 
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PRC-EUROPE SUMME: SCHOOL OPENS IN OXFORD 


0W240226 Beijing XINHUA in English 0215 GMT 24 Jul 84 


[Text] London, July 23 (XINHUA) -- The 6th International Summer School, organized by the 
Europe-China Association (ECA) to further the European people's understanding of China, 
opened in Oxford today. 


The summer school, started in 1977, has attracted more and more people who are interested 
in China. This year, more than 80 people from 14 European countries and China attended 
the school. Amung them are professors, lecturers, students, writers, economists and 
scientific researchers. 


The main theme to be discussed at the summer school this year is Chinese art and culture. 
Sinologists and experts will give lectures on Chinese art, architecture, painting, poetry, 
music,etc. There are also Chinese calligraphy and taijiquan (shadow boxing) courses. 

An exhibition of calligraphy also opened today for the participants. 


ECA President Baroness Vickers addressed the opening ceremony and expressed the hope 
that the summer school would help strengthen the friendly links between the European 
and Chinese peoples. The summer school will end on July 2/7. 


ECA, based in Brussels, is a mass organization for promoting friendship and mutual 
understanding between the peoples of European countries and China. The summer school 
is one of its activities. 
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HUNGARY'S BORBANDI RECEIVES HEALTH MINISTER 


OW210914 Beijing XINHUA in English 0714 GMT 21 Jul 84 
[Text] Budapest, July 2) (XINHUA) -- The vice-premier of Hungary, Janos Borbandi, 
received the Chinese minister of health, Cui Yueli, here today. They discussed the 


growing cooperation between the two countries. 


The Chinese health delegation led by Cui arrived in Hungary on July 16 at the invitation 
of the Hungarian minister of health, Emil Schultheisz. 


PRC AMBASSADOR MARKS POLISH NATIONAL DAY 


OW231346 Beijing XINHUA in English 0658 GMT 23 Jul 84 


[Text] Warsaw, July 22 (XINHUA) -- The 40th founding anniversary of the People's 
Republic was celebrated in Poland today amidst an atmosphere of growing stability in 
the country. 


A grand flag-hoisting and change of the guard ceremony took place this morning in front 
of the Tomb of Unknown Heroes at Warsaw's Victory Square. A guard of honor of the three 
services of the Polish People's Army lined up before the tomb and pledged to serve their 
motherland while a 24-gun salute was fired. Then, Polish leader Wojciech Jaruzelski and 
representatives of all walks of life laid wreaths at the tomb. 


Wreaths were also laid by the Soviet party and government delegation led by Chairman 
Nikolay Tikhonov of the Council of Ministers and other East European delegations. 
Chinese Ambassador to Poland Yu Hongliang also laid a wreath at the tomb. 


Celebration meetings, concerts and other activities were also held today in Lublin, the 
first capital of People's Poland, and other cities. On the eve of the National Day, the 
Polish State Council commended more than one hundred well-known scientists, artists, 
workers, peasants, soldiers and social activists for their outstanding contributions to 
the country. The National Assembly announced yesterday an amnesty for all political 
prisoners and some of the criminal offenders. 
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ANNIVERSARY OF RELATIONS WITH NIGER NOTED 


Friendship Association Reception 
0W211320 Beijing XINHUA in English 1039 GMT 21 Jul 84 


[Text] Beijing, July 21 (XINHUA) -- The Chinese People's Association for Friendship 
with Foreign Countries and the China-Africa Friendship Association held a reception here 
this afternoon on the occasion of the 10th anniversary of the establishment of diplo- 
matic relations between China and Niger. 


Present were Lin Lin, vice-president of the Chinese People's Association for Friendship 
Association, and Gu Xiaobo and Shen Xiaxi, vice-presidents of the China-Africa Friend- 
ship Association. Niger Ambassador to China Aussiel Pierre, and Mrs Pierre were also 
present. 


Lin Lin and Pierre expressed the hope for a continuous development of friendly coopera- 
tion between China and Niger. 


Kountche Sends Greetings 
OW211900 Beijing XINHUA in English 1849 GMT 21 Jul 84 


[Text] Beijing, July 21 (XINHUA) -- President of the People's Republic of China Li 
Xiannian received a message of greeting from President of the Supreme Military Council 
and head of state of the Republic of the Niger Seyni Kountche yesterday on the occasion 
of the 10th anniversary of the establishment of diplomatic relations between the two 
countries. 


In his message, Kountche said that “thanks to the good political willingness and concrete 
actions of their respective governments, China and Niger have established and developed 
solid friendly relations and exemplary cooperation in various fields over the past ten 
years." 


He pledged that "the Nigerian Government and people will continue to make efforts to 
further strengthen and develop the relations between our two countries." 


Chinese Foreign Minister Wu Xueqian also received a message of greeting sent by Nigerian 
Minister of Foreign Affairs and Cooperation Ide Oumarou on the same day. 


Kountche Receives PRC Envoy 
OW221552 Beijing XINHUA in English 1435 GMT 22 Jul 84 


[Text] Beijing, July 22 (XINHUA) -- The head of state of Niger Seyni Kountche received 
Chinese Ambassador to Niger Wang Yupei Friday to mark the 10th anniversary of the 
establishment of diplomatic relations between China and Niger, according to a report 
from Niamey. 


Kountche said, "Niger values its friendly cooperation with the Chinese people, which 
has made significant achievements over the past ten years." He expressed the hope that 
Niger-China friendship will enter a new stage and score even greater victories in the 
coming decade. 


The Chinese Embassy in Niger also held a reception to mark the occasion. Among the 
leaders of Niger present were General Yacouba on behalf of Kountche, the Minister of 
Foreign Affairs and Cooperation Ide Oumarou and Vice-Chief of the General Staff of the 
Niger Army Toumba Boubacar. 
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Niger Envoy Hosts Soiree 
0W201709 Beijing XINHUA in English 1604 GMT 20 Jul 84 


[Text] Beijing, July 20 (XINHUA) -- Aussiel Pierre, Niger ambassador to China, and 
Mrs Aussiel gave a reception here this evening to mark the tenth anniversary of the 
establishment of diplomatic relations between China and Niger. 


Among the guests were State Councillor and Foreign Minister Wu Xueqian and leading 
members of other government departments, the Chinese People's Association for 
Friendship With Foreign Countires and the Islamic Association of China. 


In their speeches both Aussiel and Wu prasied the growing friendly relations and 
wide-ranging cooperation between their countries. 


Aussiel said he believed that such relations would be further developed on the basis 
of mutual respect and according to the common aspirations of their peoples. 


Wu said China was willing to explore new avenues of economic cooperation with Niger 


in accordance with the four principles, namely, “equality and mutual benefit, stress 
on actual results, use of varied forms and common developments." 


The ambassador in his speech also thanked China for its aid to Niger in agriculture, 
public health and the economy. 


TRADE UNION DELEGATION LEAVES FOR TANZANIA 


OW201712 Beijing XINHUA in English 1511 GMT 20 Jul 84 


[Text] Beijing, July 20 (XINHUA) -- A Chinese trade union delegation led by Wang 
Xun, member of the Secretariat of the All-China Federation of Trade Unions, left 
here today for Tanzania to attend the second congress of the Union of Tanzanian 
Workers (Juwata) at the invitatin of Juwata. 


The delegation will also visit Uganda and Somalia as guest of the Ugandan National 
Organization of Trade Unions and the General Federation of Somali Trade Unions. 


TANZANIAN FOREIGN MINISTER HAILS PRC AID 


0W210637 Beijing Domestic Service in Mandarin 0300 GMT 18 Jul 84 


[Text] According to a report from the Tanzanian DAILY NEWS, Tanzanian Foreign 
Minister Mkapa delivered a speech at the Tanzanian parliament on 16 July, hailing 
the close economic cooperation between Tanzania and China. He said: Tanzania and 
China will jointly operate the Dar es-Salem Friendship Textile Mill which has been 
built with Chinese aid. Tanzania and China have already reached agreement on 
fishery development and on the establishment of Chinese restaurants, tire plants, 
lumber mills and other joint enterprises. He expressed the belief that these 
enterprises would help revive Tanzania's national economy. He also revealed that 
since last year, China has once again given economic and technical assistance to 
the Tanzania-Zambia railway, which was completed with Chinese aid, and agreed to 
extend the time limit for repayment by another decade. 
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TRADE DELEGATION ARRIVES IN PANAMA 19 JUL 


Jia Shi Leads Party 
OW201200 Beijing XINHUA in English 1048 GMT 20 Jul 84 


{Text] Panama City, July 19 (XINHUA) -- A Chinese trade delegation arrived here 
today to promote economic and trade cooperation between China and Panama. The 
delegation is headed by Deputy Minister of Foreign Economic Relations and Trade 
Jia Shi. 


A Chinese firm, "China United Trading Corporation," has recently been established 
in Panama to promote the trade ties between China and Latin-American Countries. 


Talks With Illueca 
OW211108 Beijing XINHUA in English 0729 GMT 21 Jul 84 


[Text] Panama City, July 20 (XINHUA) -- Panamanian President Jorge Illueca told 
visiting Chinese Vice-Minister of Foreign Economic Relations and Trade Jia Shi that 
his country would like to see further development of all-round cooperation with China. 


During a meeting with Jia and the other members of the Chinese Government economic and 
trade delegation at his official residence today, Illueca said that the two 

countries share common interests in the UN activities and in other international 
aspects. 


Jia Shi briefed President Illueca on the present economic situation in China and the 
working programs of the newly founded "China United Trading Corporation, S.A. 
(Panama) ." 


Illueca indicated that the Panamanian Government will offer conveniences and coopera- 
tion to the Chinese company in Panama, and he wished the company every success. 


Present on the occasion were Minister of the Presidency Gustavo Gonzales, Minister 
of Labor and Social Welfare Arturo Mealo, and Xu Wenrong, president and chairman of 
the board-of the "China United Trading Corporation, S.A. (Panama) ." 


Jia Shi and his delegation also met with Gen Manuel Antonio Noriega, commander 
in chief of the Panamanian National Defense Forces, and other senior government 
officials today. The Chinese delegation arrived here yesterday for a two-day 
official visit. 


PRC, MEXICO END ECONOMIC COOPERATION TALKS 


0W201304 Beijing XINHUA in English 1125 GMT 20 Jul 84 


[Text] Mexico City, July 19 (XINHUA) -- The 6th session of the mixed committee of 
Sino-Mexican economic and trade cooperation concluded here yesterday. 
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The minutes of the session were signed by Jorge Eduardo Navarrete, Mexican under-secre- 
tary of external relations in charge of economic affairs, and Jia Shi, Chinese vice- 
minister of foreign economic relations and trade. 


After analysing the present world economic situation, the two sides pointed out that 
although the economy of some industrialized counties showed signs of recovery, these 
favourable factors have not been applied more rationally to serve developing countries. 
Protectionism practised by the industrialized countries has increased the burden 
of financial commitment of developing countries which has become an obstacle to 
overcoming the slow-down of productive activity. 


The two sides exchanged views on their economic development and expressed readiness 
to diversify trade and increase the volume of trade. 


An agreement on cooperation in maritime transport was signed yesterday by Jia Shi 
and Fernando de Garay, Mexican under-secretary of communications and transportation. 
The 7th session of this committee will be held in 1986 in Beijing. 


BEIJING RECEPTION MARKS COLOMBIAN NATIONAL DAY 


0W200828 Beijing XINHUA in English 0814 GMT 20 Jul 84 


[Text] Beijing, July 20 (XINHUA) -- Colombian Ambassador to China Luis Eduardo 
Villar Borda gave a reception at the embassy here today to mark the national 
day of the Republic of Colombia. 


Minister of Forestry Yang Zhong, Vice Foreign Minister Han Xu, and other leading 
Chinese officials attended. Also present were diplomatic envoys of various 
countries to China. 
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CHINA DAILY COMMENTATOR ON RECTIFICATION, REFORM 


HK240438 Beijing CHINA DAILY in English 24 Jul 84 p 4 
[By CHINA DAILY commentator: "Rectification and Reform") 
{Text] All signs indicate that the all-round drive launched last winter by the 


Communist Party of China to rectify its working style and consolidate its organiza- 
tions is in smooth progress. 


_ The rectification and consolidation drive is to proceed a group at a time over a 


period of three years and will eventually embrace all of the two and a half million 
branches with a total of 40 million Party members. 


The first group, consisting mainly of departments of the Party Central Committee, 
Party organizations at the provincial level and in the ministries of the State 
Council, is entering its final stages, notably that of combining rectification with 
necessary reforms. 


The rectification drive is being conducted without much fanfare, marked as it is by 


. @ noticeable absence of emotional rhetoric and excesses, which characterized almost 


all political campaigns culminating in the "cultural revolution." This calm and 
persistent approach is apparently not understandable to some wh» still seem unable 

to appreciate the hard-won political unity and stability that wust be guarded at 

all costs if the current modernization efforts are to succeed. Besides, rectification 
is essentially an ideological education aimed at cultivating an attitude of mind 


. among the millions of Party members that would be suitable to the focal task of 


modernizing the country. 


Still waters run deep. As the summer advances, the rectification drive is gradually 
warming up to its main theme. And the stress is shifting from exposing unhealthy 
tendencies to introducing necessary reforms. Needless to say, the Party must check 
the abuses of power for personal gains and bureaucratic practices: so irresponsible 


- aS to have caused political and economic losses to the Party and the State, thus 


seriously damaging the image of the Party as well. On the other hand, it has been 


. realized that such abuses and manifestations of bureaucratic bungling are related 


to drawbacks and inadequacies in the administrative system, for the former take 
advantage of the latter and the latter provide a breeding ground for the former. 


To follow closely and comprehend the proeress of the rectification and consolidation 
drive, one must, therefore, never lose sight of its express aim -- to bring about 
a fundamental turn for the better im the working style of the whole Party, to cement 


- the Party's link with the people and to enable the Party to provide powerful leader- 


ship essential to the nation's efforts at socialist modernization. 


All Party members and organizations have been called upon to eradicate "leftist" 
influence, repudiate the "cultural revolution” thoroughly and think and act in 

unison with the Party Centre. All these are intended to make them totally aware of 
the need to adapt themselves to the changed circumstances in recent years and to speed 


- up reforms and economic development. 


First reports from the Party organizations already in the process of rectification are 
encouraging. Through self-criticism and mutual criticism, most of {hm have been 
able to pinpoint their problems and decide on appropriate measures fus improvement. 


The Party leadership has prescribed that the rectification drive should help carry 
forward the nation's reform and economic development, which in turn would be a 
yardstick for the success of the campaign. There seems no reason to doubt that 
such expectations will be fulfilled. 
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COMMENTATOR VIEWS LEADING CADRES’ BURDEN 


HK240551 Beijing RENMIN RIBAO in Chinese 21 Jul 84 p l 
{Commentator’s article: "A Talk Commencing With the Worries of a Daughter"™] 


[Text] A daughter of a newly appointed vice mayor wrote an article entitled “My 
Worries," which said she had the following worries after her mother became a vice 
mayor: She was busy receiving the increased number of guests; she could not study 
attentively due to the interference of telephone calls; and her mother did not 
have spare time to guide her in study. Finally, she wished her mother could leave 
office at an early date. 


In fact, are the worries of the daughter not also the worries of her mother and of many 
middle-aged and young cadres who have taken up leading posts? This illustrates that 
the middle-aged and young cadres carry heavy burdens. It is said that a deputy 
secretary of a city CPC committee was concurrently in charge of six provisional organs 
in addition to holding leading posts of eight departments so he did not even have 

time to read the newspaper. Another vice mayor attended meetings totaling 200 days 

in less than a year after he assumed office. If thev continue such practices year in 
and year out, they will wear themselves dow", not to mention the effect on doing their 
work well. 


The newly promoted middle-aged and young l«ading cadres generally have vigor, vitality, 
and energy and are determined to make a great career in the prime of their life. 
However, if we fail to reform the traditional work style and methods and continue to 
engage in red tape, hairsplitting, and “mountains of documents and seas of meetings," 
and undertake everything, it will be difficult to achieve anything and to create a 

new situation in work even though we are busy working for more than 10 hours a day. 
Following the structural reform, corresponding changes must be made in the methods of 
work. This is a matter that calls for prompt solution. 


According to "Shi Ji" ("Records of the Historian"): Liu Heng, Emperor Wendi of the 
Han Dynasty, asked Chief Counselor Chen Ping: "How many cases are handled and how much 
grain and taxes are levied a year throughout the empire?" Chen Ping answered: "Your 
majesty, if you want to know the number of cases handled, you should ask the minister 
in charge of judiciary affairs and if you want to know about the amount of money and 
grain levied, you should ask the minister in charge of financial affairs." The 
purpose of quoting this passage is to indicate that cadres should have clearly defined 
responsibilities. A leading cadre, even if he is not in a “senior position" as was 
Chen Ping, should not personally attend to all matters, big and small. He should 
undertake and personally handle those jobs within his responsibility and should let 
other people undertake and handle the jobs not within his responsibility. 


Naturally, middle-aged and young cadres holding leading posts will be busier and will 
have to work harder than others, which may occupy some of their time for recesses and 
running private affairs. Nevertheless, after a man becomes a leader, he is, after all, 
an ordinary person and not superhuman; thus he cannot be so absorbed as to forget his 
food and sleep. Furthermore, the middle-aged and young cadres have a duty to look after 
their parents and to bring up their children. They are burdened with state and family 
affairs and major and minor issues. Therefore, we must make full allowances for them 
and they should also be good at handling their own affairs. 
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PENG ZHFN, OFFICIALS INSFOCT DALIAN FACTORIES 


OW240044 Beijing XINHUA Domestic Service in Chinese 1636 GMT 21 Jul 84 
[By reporter Wang Qixing] 


[Text] Dalian, 21 Jul (XINHUA) -- When inspecting factories in Dalian, Chairman 
Peng Zhen said: With production as their primary task, factories must implement 

the system of factor directory responsibility. To build a first-class factory, we 
must motivate the factory director, the party committee, and the trade union. Our 
purpose in formulating a factory law at present, he added, is to motivate completely 
and give full play to the initiative of those three elements. 


On 20-21 July, Peng Zhen inspected the Dalian seaport, the Dalian shipyard, and the 
Dalian locomotive and rolling stock plant in the company of Cheng Zihua, vice chairman 
of the CPPCC National Committee; Yuan Baohua, vice minister in charge of the State 
Economic Commission; Hu Yimin, first secretary of the Dalian City CPC Committee; 

and Zeng Yu, chairman of the Standing Committee of the Dalian City People's Congress. 


Peng Zhen asked: How can a factory operate well without implementing the responsibi- 
lity system? The party committee secretary should not approve everything personal ly. 
He should take care of the principles and policies and the ideological and political 
work. The trade union has even more work to do. For example, is it possible to 
arouse the workers’ initiative without the efforts of the trade union? If the 
fighters are listless, how can they fight? Of course, command is also important, 
but what is more important is to arouse the initiative of every individual. This w.ss 
what our party and Army depended upon to win victories. 


At the Dalian ship Yard Peng Zhen cordially grasped the hand of 40-year-old Fu Wanzhong, 


deputy secretary of the party committee and engineer of this shipyard, and said to him 
humorously: To implement the yard director responsibility system does not mean 
removing you from your present position. You shoulder a heavy task. Work results 
will be reflected by the yard director. All should work in concert with one mind. 
When your shipyard is doing well, it is to everyone's glory. 


On the inspection tour, Peng Zhen went into various workshops to investigate and study 
and to hold heart-to-heart talks with grassroots cadres and workers. He also made 
many suggestions about restructuring the economic system and about other issues. On 
the morning of 21 July Chairman Peng Zhen inspected a certain unit of the North China 
Sea Fleet of the PLA Navy in the company of the fleet Deputy Commander Zhang Shouqun 
and others. Peng Zhen wrote an inscription for the unit, reading: "Build a Modern 
Navy." 


XUE MUQIAO ON PRICE STABILITY, LIVING STANDARDS 


HK240613 Beijing BEIJING RIBAO in Chinese 11 Jul 84 p 3 
[Article by Xue Muqiao: "How Are We To View Prices and People's Livelihood?" 


[Text] China is one of the few countries that has kept prices stable for a long time. 
From 1952 through 1983, the nation's retail price index rose 39.3 percent, advancing 
at an annual average rate of 1.1 percent. Urban retail prices jumped by 66.3 percent 
and rural prices by 23.3 percent. The purchase price index for agricultural and 
sideline products rose by 164.2 percent, higher than the rural retail prices (the 
above indexes include list prices, negotiated prices, market prices, and higher 
prices for the above-quota purchases of farm products). 
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Consequently, the price scissors in the exchange of industrial products for agricultural 
products left over by history were narrowed enormously. Because the purchase prices for 
farm products rose since 1979 (the prices in 1983 were 47.7 percent higher than in 1978), 
the urban rerail price index has risen a bit faster. Urban retail prices in 1983 were 
1/., percent higher than ir 1978. Even so, the rate of the increase in per-worker net 
income still outpaced price rises during the period. This is because wares, salaries, 
and bonuses have been raised in addition to a monthly subsidy of 5 yuan to each worker 
and staff member since 1979, Nevertheless, the workers and staff still complained about 
the price hikes. The inhabitants of cities strongly objected to the sharp price 
increase in nonstaple foodstuffs. As a matter of fact, the state has not been indifferen 
to this matter, but has taken great pains and done its utmost to maintain stable prices 
and to constantly increase workers’ actual income, Therefore, I think it is necessary 

to explain profoundly the matter of prices to the people. 


-Since the founding of New China, we have regarded maintaining stable prices as an 
important principle. But stabilizing prices in no way means freezing prices. As 
production costs of various products vary constantly, prices must be readjusted 
accordingly. Otherwise it will affect the production and supply of many products. Of 
the various products, the cost of farm products usually rises along with the increase in 
per-hectare output, and so does the cost of mineral products. Due to technological 
progress in the processing industrv, the higher the output, the lower the cost. If 
-farm products are used as raw materials, the cost of light industrial products may rise 
-slightly. For example, the cost of cotton cloth has risen remarkably because the cotton 
_purchase price has doubled over the past 30 years. During the 1950's the textile industr 
made huge profits. By the 1970's it could make only a little profit. After the cotton 
purchase price was raised in 1979. it turned from profit-making into loss. For this 
—-reason the state had to supply cotton to the mills at previous prices, while it bore the 
—losses. The purchase price of imported cotton was higher than the domestic price, so 
-=the state had to provide more subsidies. After the price of cotton cloth was raised in 
1983, the price subsidies for cotton were abolished and the mills could make little 
profit. Because the state raised the purchase price of cotton on many occasions in the 
past 30 years, cotton output increased from 2,600 dan in 1952 to 9,274 dan in 1983 and 
cloth output increased from 3.8 billion meters to 14.88 billion meters (including chemica 
fiber fabrics). The selling price of cotton cloth was raised in 1983 and that of chemica 
fiber fabrics cut, thus ending the 30-year rationed supply of cotton cloth. As the good 
sale of chemical fiber fabrics met the demands and the people's life, the urban and 
‘rural people were quite satisfied. 


The cost of light industrial products that used industrial products as raw materials 
dropped along with the increase in production. As a result, the price of light industria 
products will be gradually cut. For example, due tothe rapid increase in the output of 
chemical fibers and the drop in their cost the production of chemical fiber fabrics 
increased swiftly and attained good profits. To ensure revenue, the state could not cut 
the price of chemical fiber fabrics by a big margin without raising the price of cotton 
cloth. Because cotton cloth is still rationed, this may lead to overstocking chemical 
fiber fabrics, which in turn will restrict production and be unfavorable to textile 
industry development and to the ample supply of clothing material to the people. The 
price readjustment of cotton cloth and chemical fiber fabrics has not resulted in an 
“additional burden onthe people (their burden can be further alleviated by using more 
fiber clothing), and the development of textile production have fully satisfied the 
people's needs for textile goods. This shows that prices must be readjusted under the 
premise of maintaining stable prices. 


I. 24 Jul 84 K 5 CHINA 
PRC NATIONAL AFFAIRS 


The cost and price of a number of light industrial products (manufactured goods for 

daily use) using industrial products as raw materials were also lowered. For example, 
the price of pharmaceuticals dropped several times (far lower than the price in the inter- 
national market). Except for a small number of famous brand goods, the prices of radios, 
wristwatches, bicycles, sewing machines, television, refrigerators, washing machines, 

and tape recorders have also cropped in recent years. Of these durable consumer goods, 
almost all the people in urban areas have wristwatches, bicycles, and radios and the 
number of households possessing televisions is also increasing. In 1983 there were 83.2 
television sets in every 100 workers’ households in the cities. The prices of these 
durable consumer goods will continue to drop, the number of households possessing them 
will continue to increase, and these goods will gradually be extended to rural areas. 
Along with improving the people's standard of living, the price reduction of these 
durable consumer goods is certainly a good thing for the people. 


Of all consumer goods, farm products, especially nonstaple foods, have registered the 
biggest price hikes, which the urban inhabitants strongly objected to. Concerning the 
price of farm products, workers’ demands are contrary to those of the peasants. The 
peasants complained they were too low, whereas the workers complained they were too high, 
especially for nonstaple foodstuff. In order to give consideration to the interests of 
both workers and peasants, the government purchased farm produce at higher prices and 
sold them at lower prices with the state bearing the losses. The purchase price of farm 
products in 1983 rose by 164 percent over 1952 and 220 percent over 1950. Because the 
state has de: anded an increase in agricultural output, production costs will gradually 
increase. For example, although the purchase price of grain has increased by 200 percent 
over 1952, the income of peasants engaged in grain production is still too low. If 

the selling price of grain is also raised by 200 percent, it will inevitably affect the 
life of the workers. In the last 20 years the state raised only the purchase price of 
grain but did not raise the selling price. As the purchase price was higher than the 
selling price, the state had to subsidize 10 billion yuan every year. 


This was also the case in the prices of oil crops and edible oil. The cost of edible 

oil was more than 100 percent over its selling price. At present, the selling price of 
many farm products is stabilized by state subsidies. In industrial products, the selling 
price of coal for domestic use has not been raised, even when the purchase price of coal 
is increased. The state subsidizes coal for domestic use by over 700 million yuan 

every year. The price subsidies granted by the state have increased year after year. To 
make the people's life stable, the subsidies for price differences of grain, oil, cotton, 
coal for domestic use, meat, fish, poultry, vegetables, and other nonstaple foodstuffs 
have reached over 20 billion yuan. This is the main reason for the country's budget 
deficit. In addition to selling treasury bonds, the financial deficit can be made up 
only by issuing more currency. If currency is excessively issued, it will inevitably 
stimulate prices to soar. It will be more difficult to control prices in rural trade 
markets because it is determined by the supplier and the buyer themselves. If the state 
takes coercive measures to force the price down, the peasants will not deliver their 
products to cities for sale, and then you cannot even purchase products at high prices. 


The price of nonstaple foods has registered the biggest price hikes in recent years 
because the cost of meat, eggs, and vegetables has gone up faster than other farm pro- 
duce. Furthermore, state commerce has suffered a great deal in operations. Now the 
urban inhabitants increasingly demand these nonstaple foodstuffs and also require better 


quality. 
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Take pork, for example. The average per-capita consumption of urban inhabitants was 
under 18 jin in 1952 but the amount exceeded 35 jin in 1982, an increase of approximately 
190 percent. As the urban population increased by around 100 percent during this period, 
total sales increased by around 300 percent. The average per-capita consumption of pork 
was only 27.4 jin in 1978, and pork was rationed in many cities. The amount increased 
to 34.8 jin in 1979 after the price of pork was raised and there was alaost unlimited 
supply throughout the nation. This was also the case in eggs and other nonstaple food- 
stuffs. Therefore, it is quite obvious that pricing can produce a great impact on the 
supply of farm products. 


During the 1960's and 1970's (except 1979), the purchase and selling prices of live pigs 
were low. The peasants were losing money raising pigs and relied on state assigned 
purchases and commune subsidies to ensure the meat supply to the cities. During this 
period, in most medium-size and small cities, except Beijing and some large cities, the 
amount of pork rationed to each person per month was 0.5 jin, the maximum was 1 jin, 

and the minimum (such as in Shenyang) was only 0.2 jin. Would it be better to raise 
the price of live pigs, to encourage the peasants to breed pigs, and enable the urban 
inhabitants to eat pork, or would it be better to resolutely curb the price increases of 
pork and dampen the peasants’ enthusiasm in breeding pigs, so that there is no pork 
supplied in the market? I think I would prefer the former. 


When the consumption price of pork, eggs, and other nonstaple foodstuffs was raised in 
1979, the state subsidized a monthly 5 yuan to each worker. Thus evervone was somewhat 
satisfied. Nevertheless, the workers still had complaints because, following the 
price increases of pork and eggs, the prices of some commodities were also raised. In 
fact, the state can control only the price of a small number of important commodities, 
such as maintaining the selling price after raising the purchase price of grain and 
edible oils and rationing them with the state bearing the losses for the price differ- 
ence. Instead of controlling the prices of all commodities, the state can onl, form- 
late some principle and exercise supervision over indiscriminate price hikes. For 
example, followingthe price increase of pork, the cost of meat buns is increased and 
thus the price must be raised. If the price hike is not permitted, restaurants will 
make the buns smaller or try to put in less stuffing, which is hard to control. 


In recent years the state has increased wages, issued bonuses, and given Spring Festival 
subsidies to the leading organs having no bonuses. Although prices have gone up, the 
actual income of the majority of workers has increased and their standard of living 

has improved remarkably. The abundant supply of nonstaple foodstuffs in various locali- 
ties during the Spring Festival presented the best scene of joy since the founding of 
the PRC. This is also related to the readjustment of prices. Concerning prices, we 
must not only consider the interests of the consumers, but also take into account the 
interests of the producers. If production is reduced and nothing is sold in the market, 
the consumers will be adversely affected. 


The people were strongly opposed to the price increases of vegetables. The big price 
hike in vegetables was due to the increase in production costs on one hand and the 
increase of variety and improvement of quality on the other. During the initial 

period of the founding of the PRC, it was very difficult to buy fresh vegetables. 

By the 1960's and early 1970's only Chinese cabbages were provided in winter and spring. 
Although there was a limited supply of cucumbers and tomatoes in the spring season, 
they were expensive and only a small number of rich people could afford to buy these 
vegetables, Now we have an increasing variety of vegetables in winter and spring. As 
most of the vegetables are grown in greenhouses, the cost becomes relatively high. The 
Sijiqing Commune has imported a green house from Japan to grow vegetables. Although 
its vegetables are sold at a high price, it is losing money and is subsidized by the 
income from commune-run industry. 
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In the past, the peasants growing vegetables had attractive incomes, but now they are 
losing money and are subsidized by the state. In order to maintain tle stable price 
of vegetables, Beijing subsidized 60 million yuan in 1982 and over 80 million yuan in 
1983. The whole nation subsidized around 500 yuan. Due to the limited varieties 
and poor quality of vegetables in state-owned shops, many cities opened rura! trade 
markets. These markets provided fresh, clean, and increased varieties of vegetables. 
Although the p.ice is a bit igh, it is still accepted by many urban inhabitants. 

In the past 30 vears or so the people's life has improved to a great extent. The’ 
demand not only ample supply but also better quality and increased varieties of nm on- 
staple foodstuffs. Therefore, the cost increases along with the large quantity of 
commodities purchased from other localities and the vegetables grown in greenhouses. 


The working class is the master of the country. We must not only take our interests 
into account, but must also consider the interests of the peasants and the state. 
Although the current prices of vegetables in particuler are higher than the period 
just after liberation, the people's diet has improved quite a lot in recent years 
and is by no means affected by price hikes. Now the people of the whole country not 
only demand to be properly fed, but also demand to be fed well. We have already 
achieved the former and are gradually trying to achieve the latter. We have also 
achieved marked progress in dress. It is a tremendous achievement acknowledged by 
the world to feed and dress well the 1 billion people in a country like ours. 


The state has made great efforts to maintain stable prices in recent years. However, 
we must also note that the prices should not be forced down by compulsory means. That 
may lead to reduced production and make it difficult to satisfy the demands of the 
people. In recent years we have ensured ample supply of goods for eating, dress, and 
daily use and have increased many varieties. Our pricing policy should be advantageous 
to the continued development of the excellent situation and should enable the people’s 
life to be constantly improved. We must never follow the beaten track of living 
frugally and rationing many commodities. 


It is the constant improvement of the people's lives inrecent years the result of 
borrowing money to purchase these things? Absolutely not. It is exactly the opposite 
because the people's saving deposits have increased rapidly. In 1983, bank savings 

of the urban and rural people throughout the country totalled 89.3 billion yuan, 

300 percent more over the 21.2 billion yuan in 1978. Now the average bank savings per 
capita is 88 yuan. When bank savings increase, it will be difficult to maintain stable 
prices if we fail to ensure supply ani again follow the old path of rationing consumer 
goods. 


Can we just raise purchase prices, as in the case of grain and edible oils, and not 

the selling prices and continue to let the state subsidize the price difference? Of 
course not. If subsidies continue, state revenues will decrease, while the deficit 
will increase. One of the main reasons for failing to maintain the stable prices is 
the excessive issue of currency due to the budget deficits the past few years. If 
price subsidies continue, it will inevitably lead to larger deficits and the excessive 
issuance of currency, which will make it more difficult to maintain stable prices. 
Objective laws teach us that under the condition that the total supply and demand 

of commodities remain constant, the percentage increase in currency will lead to the 
same percentage increase of prices. The state can use subsidies to control the price 
of only a few commodities. The price of small commodities that are hard to control, 
particularly the price of commodities in rural trade ;irkets, will inevitably rise 
along with the excessive issuance of currency. Furthermore, the big financial deficits, 
the excessive issue of currency, and the soaring of prices resulting from the large 
amount of subsidies may form a vicious cycle. I presume the peopleof the whole country 
are not willing to witness such a thing. Therefore, we must try to gradually decrease 
the amount of price subsidies. 
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in recent years the total amount cf wages as well as the average wages of =he workers 
bave markedly increased. However, due to price hikes, part of the increased wages has 
been offset and the actual income of the workers who did not get a grade promotion (in- 
ciuding the veteran cadres above administrative Grade 10 ‘svel) has dropped to some 
extent. According to the figures of the State Statistical Bureau, per-worker wages (in- 
cluding vonuses) soared from 614 yuan in 1978 to 826 yuan in 1983, or a 34.5 percent in- 
crease. The increase is about 15.3 percent efter the price rise facter is deducted. 
Moreover, it munt be pointed out that the number of workers employed in recent years has 
increased enormously. The number of staff and workers in the various departments of the 
national economy was 94.99 million in 1978 and 1!5.i5 miliion in 1983, an increase of 
20.16 million or 21.2 percent in 5 years, which exceeded the population growth. 


According to investigation data of the workers’ family livelihood, each urban worker was 
responsible for 2.06 family dependertts in 1978 and 1.71 in 1983. Such a high employment 
rate is seldom found in the rest of the world. Due to the increased employment of fa- 
ily members, workers’ families’ per-capita income available for living expenses jumped 
fror. 316 yuan to 526 yuan, a rise of 66.5 percent or 43 percent if the price rise factor 
is deducted. In recent years the majority of workers have received a wage increase by 
one grade and some workers by two grades. The workers have also received bonus payments 
that are more than their wage increase, and their standard of living has remarkably inm- 
proved. In the past workers were eager for three items -- a watch, a bicycle, and a 
sewing machine. But now they want more -- a television, a washing machine, and even a 
refrigerator or a color television. 


Some comrades engaged in the study of labor and wages and who are concerned with the 
workers’ life say that the price index given by the Statistical Bureau is the average 
figure. Although the price of hig*-grade commodities has been cut and the price of low- 
grade commodities (vegetables and fruit) raised, the actual income of the low wage 
workers and their standard of living have declined. This is not true. The majority of 
workers are promoted by one grade and some by two grades. They have also received con- 
siderable bonuses. As far as I know, many workers who entered the factories in 1978 are 
now grade three workers and their wages plus bonuses are quite attractive. 


If compared with the 1950's, are the low wage workers living a better life or a poorer 
one? Are they well dressed or poorly dressed? It is quite obvious that we now live 
better than in the past. As most of the bonuses are distributed equally, the growth of 
the low wage workers’ actual income will not definitely be lower than the ordinary 
workers. The majority of workers are well fed and dressed and they have watches and bi- 
cycles. The families with two, three, or four workers not only have radios, but also 
have purchased televisions. In the past only the senior cadres had sofas (distributed 
by the state). Now many workers’ families have sofas. 


Although the level of the workers’ wages in China is still low, we have price subsidies 
and housing subsidies (the rent for housing in capitalist countries accounts for 30 to 
50 percent of the wages; rent accounts for only 3 percent in China, which is not even 
enough for maintenance). Therefore, the actual standard of living in China, although 
not as good as the developed capitalist countries, is relatively high compared with the 
developing countries. Due to the wide gap between rich and poor in the developing coun- 
tries, there are around 20 to 30 percent of the poor people who do not have enough to 
eat and wear and who sleep in the streets. Such a phenomenon no longer exists in China, 
which fully manifests the superiority of the socialist system. I do not deny that many 
of our workers still have financial difficulties, especially middle-aged workers who 
have more than 10 years' standing. Their burdens are heavy and they must care for their 
families and children. The government has noted the matter and has adopted relevant 
measures. However, our country is still poor and the matter can only be resolved grad- 
ually along with the development of production. 
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The party and government have decided to realize the socialist modernization of the 
national economy to enable the people's life to reach a comparatively well-off level. 
Consequently, we have carried out construction projects everywhere in recent years to 
speed the growth of production. Some comrades suggest that we should save money by 
curtailing the scale of capital construction to increase wages and improve the people's 
standard of living. It is true that the scale of capital construction in recent years 
has expanded and has led to the short supply of the means of production. To attain the 
four modernizations, investment in key construction projects for energy and communica- 
tions is not ioo big but too small. If the investment is curtailed, we will not be able 
to ensure the balanced development of the national economy. We need materials, goods, 
and speeding up the development of agricultural and light industrial production to 
improve the people's life. 


Even if light industry is developed, without coal and electricity we will be able to 
work only 3 to 4 days a week, like 5 years ago, and the inhabitants and households will 
suffer from suspension of electricity. How can the people's life be improved if there 
are difficulties in transporting the increased farm products and in getting tickets for 
tourism and visiting relatives? In the past few years the annual investment for capital 
construction has been around 60 billion yuan, of which more than 10 billion was for 
building residential houses (mot inciuding houses built by the peasants). Can we cut 
down investment in such construction? I think it is impossible. For many years educa- 
tion and scientific research have lagged far behind the needs of modernization and there 
are also shortages in hospitals. If we spend less money in these fields, we will fail to 
satisfy the people's needs. 


A tiny minority of comrades who do not understand economic work said that the superiority 
of the socialist countries is maintenance of stable prices and that changes in costs can 
be adjusted by the state. The state can get more profits from reduction of costs and 
should give subsidies for raises in costs. Thus, it is not necessary to confuse the 
people on the matter of prices. hese comrades do not understand that socialist countries 
(especially in China, where self-contained economies in the rural areas still predomi- 
nate) must boost commodity production and improve commodity circulation. In doing so, 
they must follow the law of value so that prices of various commodities can conform by 
and large to their value and be readjusted with the changes in their costs. Naturally, 
we chould not follow the capitalist countries and allow prices to change along with the 
changes in supply and demand; neither should we implement a "consistent policy for many 
years." 


During the "Great Cultural Revolution" prices were frozen for 10 years, resulting in 

the prices of many products deviating from their value. Consequently, the cost of many 
processing goods dropped. These goods were sold at high prices and made good profits; 
thus production exceeded the state plan every year and caused large overstocking. On the 
contrary, the costs of many farm and mining products rose. The products were sold at low 
prices that brought no profit and even lost money. The production plan of these products 
was not always fulfilled, thus leading to a short supply in the markets and of their 
being out of stock even after rationing. Without price readjustments it would be impos- 
sible to eliminate such a phenomena. 


Cotton cloth is a daily necessity next to grain, so the price of cotton cloth has changed 
slightly the past 30 years. The question of raising the price of cotton cloth and 
cutting the price of chemical fiber fabrics, although discussed on many occasions in 
recent years, was not decided for fear that the people would raise objections. After 
repeated discussions, resolute measures were taken last year to readjust the prices. 

As a result, chemical fiber fabrics sold well, and instead of being limited there was an 
increased production of fiber fabrics. After the unlimited supply of cotton cloth, 

there was an increase in stock. We realized from this case that rational readjustment of 
prices was advantageous to both the development of production and ensuring supplies. 
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Pricing is a very important economic lever. If properly used it may lead the enterprises 
to develop in a planned manner; otherwise, it may disrupt the state plan. The price rise 
of farm produce in 1979 was an important factor for the big development of agricultural 
production. One of the main defects in China's economic management system is the system 
of “everyone eating from the same big pot" which used surpluses to make up deficits. 
Irrational prices, using profit-making commodities to subsidize commodities suffering 
from losses, and upsetting the balance of supply and demand are component parts of the 
system of the system of “everyone eating from the same big pot." 


Naturally, stable prices are still a principal policy in China, and it is inappropriate 
to readjust prices on a large scale at the moment. After further balancing revenue and 
expenditures in finance and credit, it will be necessary to readjust the prices, 

either raising or iowering them, to maintain stable commodity prices. Because we were 
not determined to readjust prices the past decade or so, this work carried out in the 
days to come will inevitably affect the lives of some workers. For this reason, price 
readjustment should be carried out in combination with the readjustment of wages 

to ensure that the workers’ real income will rise slightly and not decrease. 


On the other hand, we must also notethat wage readjustment should not become a new 
obstacle for the readjustment of prices. Due to the rapid development of agricultural 
and light industrial production, there is an ample supply of commodities in the markets 
and also a huge stock, which can provide abundant materials for continuously improving 
the people's life. In the course of readjustment, it is necessary to straighten out the 
ideas of egalitarianism and to allow the workers and peasants who are diligent and 
proficient in professional work to become rich first. It the people of the whole country 
have a correct understanding of the issue and the responsible departments have a correct 
plan, we will be able to coordinate the reform of prices and wages and advance relatively 
faster. This is absolutely necessary for straightening out the national economy and 

for promoting the healthy development of the economy. 


NPC APPROVES ADMINISTRATIVE DIVISION CHANGES 


OW231123 Beijing XINHUA Domestic Service in Chinese 1231 GMT 21 Jul 84 


[Text] Beijing, 21 Jul (XINHUA) -- The Second Session of the Sixth NPC on 31 May 1984 
discussed and approved the State Council's proposal on establishing the Hainan Adminis- 
trative District People's Government. It decided to abolish the Hainan Adminstrative 
District Office and establish the Hainan Administrative District People's Government, 
administering Haikou City, Qiongshan, Qionghai, Wenchang, Wanning, Dingan, Tunchang, 
Chengmai, Lingao, and Dan Counties; Hainan Li-Miao Autonomous Prefecture and the 
prefecture's Sanya City, Dongfang, Ledong, Qiongzhong, Baoting, Lingshui, Baisha, and 
Changjiang Counties; and all islands, reefs, and sea territories of the Xishe, Nansha, 
and Zhongsha Islands. The Hainan Administrative District People’s Government is located 
in Haikou City and is under the jurisdiction of the Guangdong Provincial People's 
Government. 


Changes of administrative divisions at and above the county levels in some provinces 
examined, verified, and approved by the State Council from January to June 1984 are 


as follows: 
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| 
Liaoning Province: 


1. Abolishing Panshan County and establishing Panjin City (prefectural level), with 
the former Panshan County's administrative area becoming Panjan City's administrative 
area. Panjin City administers three districts: Panshan, Xinglongtai, and the suburbs. 


2. Yingkou City's Dawa County will be under the jurisdiction of Panjan City. 


3. Upgrading Tieling City to a prefectural-level city administering three districts: 
Yinzhou, Tiefa, and Qinghe. Abolishing Tiefa City, whose administrative area 
will be under the jurisdiction of Tieling City. 


4. Abolishing Tieling Prefecture. Its six counties, Tieling, Kaiyuan, Xifeng, 
Changtu, Kangping, and Faku, will be under the jurisdiction of Tieling City. 


5. Upgrading Chaoyang City to a prefectural-level city administering two districts, 
Shuangta and Longcheng. 


6. Abolishing Chaoyang Prefecture, whose Chaoyang, Beipiao, Jianping,.Jianchang, . 
and Lingyuan Counties and Harqin Zuoyi Mongol Autonomous County will be under the 
jurisdiction of Chaoyang City. 


Zhejiang Province: establishing Jingning She Autonomous County, with part of 
Yunhe County's administrative area becoming its administrative area. The county people's 
government will be located at Hexi Town. 


Hunan Province: 


1. Abolishing Lingling County. The 40 communes in the country's Youtingyu, Lingjiaotang, | 
Huangtianpu, Fijiaqiao, Zhushav, and Shuikoushan Districts and Jielugqiao Commune in 
Chujiangyu District will be under the jurisdiction of Yongzhou City. | 


2. Restoring Lengshuitan City. The communes in Lingling County's Lengshuitan Town 
Town and Lengshuitan, Huangyangsi, Puliqiao, and Chujiangyu Districts and Baitang 
Commune in Youtingyu will be the administrative area of Lengshuitan City. 


Guangdong Province: Abolishing Ya County and establishing Sanya City (county level), 
with the former Ya County's administrative area as its administrative area. 


Sichuan Province: 


1. Abolishing Mabian County and establishing Mabian Yi Autonomous County, with the 
former Mabian County's administrative area becoming its administrative area. 


2. Abolishing Ebian County and establishing Ebian Yi Autonomous County, with the 
former Ebian County's administrative area becoming its administrative area. 


3. Mabian Yi Autnomous County and Ebian Yi Autonomous County will be under the 
jurisdiction of Leshan Prefecture. 
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COMMERCE MINISTRY REPORT VIEWS COMMERCIAL REFORM 


0W232104 Beijing XINHUA Domestic Service in Chinese 0834 GMT 21 Jul 84 


[Excerpts] Beijing, 21 Jul (XINHUA) -- On 14 July the State Council approved and 
disseminated a report by the Ministry of Commerce om certain questions conceming 
restructuring the present urban commercial system. At the same time, the State Council 
issued a circular to all localities and departments concemed asking them to put into 
practice on a trial basis the suggestions contained in the report in an earmest way 
according to their respective local conditions. 


The State Council's circular states: While intensive efforts are being made to reform 
the commodity-circulation system in rural areas, it is necessary to take an active 
attitude to restructure our urban commodity-circulation system step by step 

under proper guidance. The various aspects of reform suggested in the Ministry of 
Commerce report are all important. People's governments at all levels must make a 
genuine effort to strengthen their leadership over this matter. They must study the 
matter carefully and organize the departments concerned to coordinate closely with 
and give positive support for this reformative work on thecommercial front. In 

the course of reform, it is imperative that one be sober-minded and combine enthusiasm 
for reform with a scientific approach. Because the situation varies from place to 
place, the reformative work must be carried out according to the actual local con- 
ditions. Some aspects of this work may be done before the others. The same method 
should not be applied to all cases, nor should we blindly rush headlong into mass 
action. 


The Ministry of Commerce report consists of the following six parts: 


1. Make a distinction between government administration and enterprise management, 
expand the enterprises" power, and strengthen the government's administrative control. 
The Ministry of Commerce and commercial departments and bureaus at all levels should 
transfer the wholesale enterprises presently under their direct jurisdiction to 
various cities. A new system of enterprise operations should be established to give 
play to the role of central cities in arranging commodities circulation. Enterprises 
should have greater powers with regard to operations, planning, financial affairs, 
prices of products, personnel management, wages, rewards, and punishments in order 
to fully stir up their initiative. Meanwhile, appropriate measures should be taken 
to adjust the commercial administrative organs and to strengthen and expand their 
administrative authority so that they will use both administrative and economic 
means to exercise more intensive contrceol, supervision, and regulation of various 
commercial activities and to guide the socialist unified markets within our country. 


2. Change the three-tier wholesale system for manufactured goods for daily use, 

and merge wholesale stations with wholesale corporations. The method currently used 
on the commercial front of setting the price (?in a reverse way at each tier) 

[fen cengci dao kou 0433 1461 2945 0227 2099] should be replaced by the method of 
setting the price according to the wholesale quantity or through consultations using 
the listed wholesale price as a basis. Wholesale stations whould be merged with the 
wholesale corporations under the administration of various cities to form a single 


wholesale system. 


3. Establish trade centers in cities, and gradually form an open wholesale system 
characterized by more channels but fewer intermediate links. 


4. Transfer small state-owned retail stores and catering and service trade units 
to collectives or lease them to individuals for operation. Further efforts should 
be made to transfer to lower levels the operations of small enterprises owned by the 
state. Some may be operated by the collectives while the state retains the ownership 


of these enterprises. 
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The enterprises will pay taxes according to the relevant regulations and will be 
responsible for their own profits and losses. Some enterprises may be put under 
collective omership. Some enterprises, especially those small stores mainly 
offering labor services such as the catering trade, service trade, and repairing 
businesses, may be leased to others, including individuals, for operation. 


5. Big and medium-sized state-owned retail stores as well as catering and service trade 
units should institute an operation contract and responsibility system within themselves 
in a planned and step-by-step way after completing the second-step reform of re- 
placing profit delivery with tax payment. 


6. Correctly implement the price policy, and strictly prohibit any action to shift 
burdens onto the buyers. All retail stores as well as catering and service trade 
units, whether owned by the state, collectives, or individuals, are required 

to strictly carry out the state's price policy. In no way should they violate the 
policy and raise the price in a disguised way by giving the customers insufficient 
quantities of goods or lowering the quality of goods for the money charged. Violators 
should be severely punished. 


FOREIGN TRADE LAW FIRM OPENS IN BEIJING 


0W231408 Beijing XINHUA in English 0928 GMT 23 Jul 84 


[Text] Beijing, July 23 (XINHUA) -- A new law firm went into operation here today to 
promote economic and technical exchanges and cooperation with foreign countries. 


The firm offers a wide range of services including acting for clients in the regis- 
tration of companies and trademarks for patent rights and in notarization work, 
representing clients in mediation, arbitration and litigation, and providing legal 
assistance in negotiations relating to trade and technological cooperation projects. 


The firm has 40 lawyers who speak either English or Japanese. Its 18-member senior 
advisory committee is headed by Zhang Youyu, chairman of the China Law Society, 
Addressing today's inauguration ceremony, Zhang said that the firm will provide 
foreign and Chinese clients with legal services and protect their lawful rights and 
interests. 


The firm's eight-article statutes stipulate that it will carry out its activities 
within the framework of the Constitution, laws, and administrative regulations of 
the People's Republic of China, as well as international conventions to which the PRC 
is a signatory or which it recognizes. All commissions are to be received by the 
firm as a whole, and fees are collected in accordance with the regulations of the 
firm. 


This is the fifth law firm Beijing's 400 lawyers have established in recent years. 
The four others deal with civil, criminal, domestic economy and advisory affairs 
respectively. Similar firms have also been set up in Shanghai, Shenzhen and other 
cities. 
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GONGREN RIBAO REPORTS OIL PIPELINE PRODUCTION 


OW231355 Beijing XINHUA in English 0854 GMT 23 Jul 84 


[Text] Beijing, July 23 (XINHUA) -- China has built over 11,000 kilometers of pipeline, 
capable of transporting64.6 percent of its oil and gas output, today's WORKER'S DAILY 
reports. These pipelines, connecting China's major oilfields with oil refineries, 
chemical works and ports, have helped reduce greatly the cost of transporting oil and 
gas, which was done exclusively by ra‘l, trucks and ships before 1958, the paper says. 
China's first long-distance oil pipeiine was built in 1958 in the Karamay oilfield in 
northwest China's Xinjiang Uygur Autonomous Region and this was followed by a big- 
diameter pipeline in 1965 in the Shengli oilfield, China's second largest oil producer 
in east China’s Shandong Province. Eight pipelines were built between 1970 and 1974. 
Three pipelines are under construction in central China's Zhongyang oilfield. 


According to the paper, rail transport of oil is 1.6 times as costly as pipeline trans- 
mission, and road transport is 4.6 times as costly, in terms of construction cost. To 
meet the growing needs of the country's oil industry, China plans to build nine new 
pipelines and upgrade five existing ones between 1984 and 1990, import more advanced 
foreign technology and use more computers for the purpose, the paper says. China pro- 
duced 106.07 million tons of crude oil and 12.21 billion cubic meters of natural gas in 
1983. 


CHINA DAILY ON GUIZHOU'S AIRLINE COMPANY 


HK240458 Beijing CHINA DAILY in English 24 Jul 84 p 3 
[By "Our staff reporter" Wu Jingshu] 


[Text] Preparations are under way, for China's first provincial airline in the land- 
locked province of Guizhou in southwest China, Guizhou's Vice-Governor Xu Caidong 
disclosed. Xu told CHINA DAILY in an exclusive interview over the weekend that the new 
airline, independent of the Civil Aviation Administration of Chima (CAAC), the national 
aviation network, is a joint stock company called the Southwest Airline of China. The 
company, sponsored by Ghizhou in co-operation with Sichuan and Yunnan Provinces, is 
open to investment by any organization or individual in China at 10,000 yuan per share. 
The provincial governments will serve as guarantor for the investment, Xu said. "The 
venture has already proved a hit. More than 1,000 shares -- 10 million yuan -- have 
been sold in the few months since the airline was announced in the province." he said. 


Guizhou, which has untapped underground mineral resrouces -- particularly non-ferrous 
metals and coal -- has recently surprised the nation with its discovery of large areas 
of underground karst caves containing unparalleled scenic wonders. In an exhibition 
that opened in Beijing's China Art Gallery on Friday, Guizhou's newly-discovered under- 
ground scenic attractions were presented in some 100 colour photos taken by Jing Deming, 
the province's best cave photographer, during three years of exploration. 


Guizhou intends to develop itself into a tourist centre with the new scenic attractions 
among its resources, Xu said. He is head of the province's new Landscape and Tourism 
Development Agency. It's plans will be greatly facilitated by opening of a direct air 
link with Hong Kong through the new provincial airlines, he said. 
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“We intend to launch the service with planes chartered from the CAAC and to organize one- 
day or two-day tours from Hong Kong to Guizhou's scenic caves. From Hong Kong, tourists 
can fly to Guiyang, capital of the province, in one and a half hours, then change to 
helicopters that will take them to the Daji or Dragon Palace caves 150 kilometres away," 
Xu said. The 1,200-kilometre trip from Hong Kong to Cuiyang now takes alomst three days 
by rail -- a main stumbling block to Guizhou's tourism industry. "The discovery of the 
wonderful karst caves is not just good news for tourism, it is also a significant 
contribution to science, especially geology," Xu said. 


Xu, 64, is himself a scientist trained in France in the late 1940's. A graduate of the 
L'Institute d‘Electrochimique et d'Electro-metallurgique in Crenoble, France, he came 
back to China in 1949. In the 35 years that followed, he taught in the Cuizhou poly- 
technical college, designed the province's largest electrolysis plant and served as head 
of the provincial Academy of Sciences. He was appointed vice-governor of Cuizhou last 
year, but retains his post as head of the Academy. 


Overseas Investment 


Another top official of Guizhou, Governor Wang Chaowen said that preferential terms for 
overseas investors in developing resources in the province have been approved by the 
provincial People's Congress. A 20 to 40 percent cut in local income taxes in the first 
10 years of operation, irrespective of State tax exemptions or reductions, will be pro- 
vided to joint ventures, cooperative enterprises and foreign financed enterprises. 

Joint ventures and co-operative enterprises are permitted to sell some products in China 
when they have difficulties in marketing them abroad. 


Overseas staff will be allowed to remit their foreign exchange salary outside China 


after deduction of taxes and living expenses. Overseas companies will have the right to 
hire and fire their employees in China. 


XINHUA NOTES REFRIGERATOR SHORTAGE, PRODUCTION 


0W211630 Beijing XINHUA in English 0831 GMT 21 Jul 84 
{("Refrigerators -- a Hot Item in China” -— XINHUA headline] 


[Text] Beijing, July 21 (XINHUA correspondent Zhac Qinghua) -- Eager Chinese buyers can 
hardly find refrigerators locally, despite a doubling of output. It became still hotter 
as the summer temperature went high. "We have had none since last April," said Li Junmin, 
a sales manager of the Dongfeng Department Store, one of the largest in Beijing. Sales 
were extremly fast at a sales exhibition the store held last April, he recalled. On a 
peak day, more than 3,000 customers queued at the sports ground at Dengshikou (Lantern 
Market) where the exhibition was held, most of them overnight, he said. 


China produced 174,000 refrigerators between January and June this year, up 130 per cent 
from the same period in 1983, according to the State Statistical Bureau. "We are working 
at full steam," said Wang Weimin, deputy director of the Beijing Refrigerator Works, one 
of “he largest producers of refrigerators in China. "Orders placed last November 
ex®eeded all the 80,000 units we planned to produce this year. And the 20,000 units we 
have added to our plan have also been ordered. From the orders we have received the 
demand for our products is several times higher than our capacity," Wang added. Tens 

of thousands of refrigerators have been imported this vear to improve market supply, and 
more imports are on their way, according to the Ministry of Commerce. By the end of 
1983, China had about 740,000 refrigerators, mostly produced in the last five years. 
Over 55 per cent were owned by individuals and the rest by organizations. 
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Demand for refrigerators has been growing among ordinary families in the cities and the 
well-to-do on the outskirts, mostly specialized peasants. One hundred and four factories 
are producing refrigerators in China, most of them in limited capacity. Some of the 
largest have imported technology and equipment to update their facilities and increase 
production. The Guangzhou Refrigerator Works imported two production lines last November 
with a combined annual capacity of 200,000 units and the Beijing Refrigerator Works is 
importing key equipment and technology to vroduce a foreign model with a similar capacit: 
annually. 


URBAN DWELLERS ABLE, EACER TO PURCHASE HOMES 


OW220248 Beijing XINHUA in English 9208 CMT 22 Jul 84 


[Text] Beijing, July 22 (XINHUA) -- Many Chinese city dwellers can afford to buy their 
own homes and are keen to do so, according to the results of a two-year experiment. The 
experiment in selling government-built homes has been carried out in four cities -- 
Changzhou in Jiangsu Province, Siping in Jilin, Shashi in Hubei, and Zhengzhou in 
Henan. 


An official of the Ministry of Urban and Rural Construction and Environmental Protection 
gave Changzhou as an example of the experiment's success. He said that when 158 apart- 
ment suites were offered for sale in 1982, 450 would-be buyers applied in the first day, 
and the figure rose to more than 1,000 after 10 days. 


The government usually finances and allocates homes to urban employees. But despite 
massive state investment, there are stiil housing shortages and many families live in 
cramped conditions. Under the new scheme, people can apply to buy a home of their own 
for 30 per cent of the building costs, paying over five to 20 years. Their work unit pays 
the remainder. Although the owner cannot sell the property, he or she can bequeath it to 
children. 


Since 1982, 2,140 apartments have been sold in the four cities, and 30 per cent of the 
16.4 million yuan building costs has been or will be recovered, said the ministry offi- 
cial in an interview with ECONOMIC DAILY made available Saturday. The government pays 
more than 10 billion yuan on housing projects in urban areas every year. The official 
added that with some of these costs being recovered, the government would be able to do 
a better job at improving living conditions in Chinese cities. 


SEMINAR ON EXTERNAL TRADE HELD IN SICHUAN 


HK230801 Chengdu Sichuan Provincial Service in Mandarin 0030 CMT 22 Jul 84 


[Text] A national seminar on strategy for developing external trade was held in Chengdu 
in mid-July. Over 50 experts, scholars, and professors from the Ministry of Foreign 
Affairs, Ministry of Foreign Relations and Trade, Bank of China, Ministry of Commerce, 
Ministry of Textile Industry, Ministry of Electronic Industry, and other places attendec 
the seminar. 


The seminar received 37 academic theses, many of which presented new ideas and innovative 
opinions. At the seminar the scholars, experts, and professors discussed the effects of 
the new technological revolution on China, and on regional and external trade. Many 
comrades said: The new technological revolution is an information revolution. In order 
to do well in the information revolution, we must handle matters according to economic 
law. We must actively develop electronic products, carry out an industrial revolution, 
and do well in the work of developing the economies of the 14 coast cities that are 

open to the outside world. 
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In the course of the seminar, leading comrades of Chengdu City also invited comrades of 
the Ministry of Foreign Affairs, Ministry of Foreign Relations and Trade, and the pro- 
vincial foreign relations and trade department to attend a forum. They asked them to 
make valuable suggestions on Chengdu'’s work of opening to the outside world. 


PROGRESS NOTED IN SHIPBUILDING INDUSTRY 


OW221454 Beijing XINHUA Domestic Service in Chinese 0034 GMT 15 Jul 84 
[By reporter Wu Jincai] 


[Excerpts] Beijing, 15 Jul (XINHUA) -- China's shipbuilding industry which centered the 
world market 5 years ago marks the most glorious page in the history of shipbuilding 

in China. Information revealed by the China Corporation of Shipbuilding Industry said: 
As of 1983, since the convocation of the 3d Plenary Session of the llth CPC Central 
Committee, China has accepted orders from foreign countries to build ships with a total 
tonnage of 1 million tons. To date, ships with a total tonnage of 630,000 tons have 
been delivered. 


China's shipbuilding industry has maintained business connections with more than 100 
companies, factories, and districts throughout the world. Nearly all the ships exported 
from China are built according to international standards and designs. Their performances 
are excellent and their quality extremely high. Shipping companies in the world have 
held that the techniques and experience of China's shipping industry are trustworthy and 
that China is capable of catching up with other nations in shipbuilding. 


There are now more than 500 shipyards for manufacturing steel boats, 14 berths for 
building 10,000-ton ships, and 13 docks for building ships of over 10,000 tons each 
throughout the country. There are also more than 160 specialized assembly plants, 
forming a network of bases for repairing and building ships in Shanghai, Dairen, 
Tianjin, Guangzhou, Wuhan, Chongqing, and other places throughout the country where 
ships of the 100,000-ton class can be built and ships under 70,000 tons can be repaired. 


All of these achievements have laid a solid foundation for China's shipbuilding industry 
to enter the world market. However, some people in the shipbuilding industry point out: 
At present, China's share of the world shipbuilding industry is relatively small. There 
are bright prospects for China's shipbuilding industry to open up and develop their 
shipbuilding business and export more ships to other countries. 


cPC RESEARCH OFFICE PUBLISHES SERIES OF BOOKS 


OW240654 Beijing XINHUA Domestic Service in Chinese 0110 GMT 23 Jul 84 


[Text] Beijing, 23 Jul (XINHUA) -- A series of books on how to become a qualified 
communist, written and edited by the political group of the Research Office under the 
Secretariat of the CPC Central Committee, has begun to appear at bookstores. 


With vivid and moving exemplary deeds of communists as the theme, the series of books has 
been written and compiled by special topic on the basis of the fundamental requirements 
imposed by the party Constitution on communists and party cadres. This series of books 
is good teaching material for studying documents for party rectification. The series of 
books comprises eight volumes. Volumes 1 and 2 which are now off the press, contain 

the deeds of scores of proletarian revolutionaries and revolutionary martyrs, and 
reflect, in a concentrated manner, their unshaken faith and lofty spirit. 
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Volumes 3 and 4, which will be off the press soon, will contain the deeds of nearly 
100 communists including heroes and model workers from all walks of life. They are 
representatives of communists throughout society and appeal strongly to the reader. 
Volumes 5 through 8 will place emphasis on bringing into full play the party's three 
major work styles on strictly enforcing democratic centralism and party discipline, on 
safeguarding unity and solidarity in the party, and on fostering lofty ethics for 
communism. 


WAN LI CUTS RIBBON FOR SHANXI POWER PLANT 


OW231131 Beijing XINHUA Domestic Service in Chinese 1605 GMT 21 Jul 84 
[By reporter Jin Jiasheng] 


[Text] Taiyuan, 21 Jul (XINHUA) -- A solemn ribbon-cutting ceremony was held at the 
Datong No 2 power plant in Shanxi this morning to mark the beginning of power supply from 
the plant's No 1 generator to the capital. Attending the ribbon-cutting ceremony were 
Wan Li, member of the Political Bureau of the CPC Central Committee and vice premier of 
the State Council; Li Peng, vice premier; Li Ligong, secretary of the Shanxi Provincial 
CPC Committee; Wang Senhao, governor of Shanxi; and responsible persons of related 
departments under the State Council. Vice Premier Wan Li cut the ribbon. 


After the ceremony Wan Li, Li Peng, and other leading comrades toured the plant and 
listened to a report. Comrade Wan Li told the responsible persons of the production 
unit and the construction unit: Solving the question of Beijing's electric power 

supply is not only an economic issue but also a big political issue. Your project is 
extremely important, because it supplies electric power to beijing. You must successfully 
develop this project and ensure fulfilling the target of generating power by the No 2 
generator ahead of schedule, prior to the end of this year. As for existing problems in 
the plant that need prompt solution, Comrades Wan Li and Li Peng instructed the depart- 
ments concerned to adopt measures to promotly solve the problems. 


The Datong No 2 power plant is a key construction project of the state. During the 
project's first stage a total of six generators with a total capacity of 1.2 million 
kilowatts will be installed. The first 200,000 kilowatt generator already went into 


operation on 30 June. 


PENG CHONG ATTENDS CEREMONY FOR CULTURAL CENTER 


OW101232 Beijing XINHUA in English 1115 GMT 19 Jul 84 


[Text] Beijing, July 19 (XINHUA) -- The foundation stone of the China International 
Cultural Exchange Center (CICEC) was laid here this morning. Peng Chong, vice chairman 
of the Standing Committee of the National People's Congress and chairman of CICEC 
Council, and Zhang Baifa, deputy mayor of Beijing, attended the ceremony and filled 
earth around the stone. 


CICEC founded earlier this month, organizes exchanges in culture, art, science, technolo- 
gy, scholarship and economics, The building, with a floor space of 80,000 square meters, 
was designed by architect Addi H.Y. Lee, chairman and managing director of the Chung Fat 
Development Corporation in Hong Kong. With the help and support of the Jian Hua 
Foundation Ltd. of Hong Kong and the Bank of Credit and Commerce International Ltd., the 
building will cost 90 million yuan (about 45 million U.S. dollars). Situated in the 
eastern part of the city, the building will cover 20,000 square meters. Its 18 
aboveground storeys will rise 65 meters. It will have sophisticated facilities and 
modern amenities. 
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Lee told XINHUA on site that the modern multifunctional, comprehensive building will be 
the first of its kind in China specially for international cultural exchanges. It will 
be completed in late 1986. 


Among the 300 people attending the ceremony were Heili Lee, chairman of the Jian Hua 
Foundation, Sultan M. Khan, chief Beijing representative of the Bank of Credit and 
Commerce, and other representatives and well-wishers from the United States, Canada, 
Australia, Japan, Hong Kong and Macao. 


ULANHU, WAN LI VIEW CEOLOCICAL EXHIBITION 
0W201245 Beijing XINHUA Domestic Service in Chinese 1224 GMT 19 Jul 54 


[By reporter Li Guangru] 


[Text] Beijing, 19 Jul (XINHUA) -- An exhibition of some 300 calligraphies, paintings, 
and photographs depicting the lofty aspirations of geological workers was opened to the 
public at the China Art Gallery on the morning of 19 July, winning praises from the 
viewers. 


At approximately 0900, Vice President Ulanhw and State Council Vice Premier Wan Li 
arrived at the second floor exhibition hall. "Very good, very good,” they said, 
expressing their approval of the exhibition, entitled “Aspirations in the Mountains and 
Fields." Seeing a painting entitled "The Oil Out,” they asked Minister of Geology 

Sun Daguang about the progress in petroleum prospecting in the East China Sea. With 
great interest, they viewed every item on display. Comrade Ulanhu was especially 
interested in the items depicting the geological work in minority nationality regions. 


Comrade Wan Li said to the leading comrades of the Ministry of Geology: The quality of 
the exhibition is outstanding. It is very good that vou are building socialist civili- 
zation in both its material and spiritual aspects. It is necessary to show concern for 
the hardships of the geological workers inthe field. Comrade Ulanhu nodded in agreement. 


The exhibition was selected from among over 1,000 pieces of work by geological workers 
in all 29 provinces, autonomous regions, and municipalities in the past 2 vears. A 
few professional painters, calligraphers, and photographers also contributed their 
works to add luster to the exhibition. The exhibition, sponsored by the Ministry of 
Geology, will close on 5 August. 


—_— en —- —- — 


OW191404 Beijing XINHUA Domestic Service in Chinese 1319 GMT 18 Jul 84 


[Excerpts] Beijing, 18 Jul (XINHUA) -- Comrade Zhang Kexia, outstanding member of the 
CPC, loyal communist fighter, Standing Committee member of the Fifth CPPCC National 
Committee, and former vice minister of forestry, died of illness in Beijing on 7 July 
1984 at the age of 84. <A ceremony was held at the auditorium of the Babaoshan Cemetery 
of Revolutionaries to pay respects to the remains of Comrade Zhang Kexia. 


Wreaths were sent by Hu Yaobang, Ye Jianying, Deng Xiaoping, Zhao Ziyang, Peng Zhen, 
Deng Yingchao, Wan Li, Xi Zhongxun, Wang Zhen, Yang Shangkun, Liu Lantao, He 
Changgong, Banqgen Erdini OQoigyi Gyancan, Zhang Jingfu, Zhang Aiping, Yang Jingren, 
the General Office, the Organization Department and the United Front Work Department 
of the CPC Central Committee, the CPPCC Nationai Committee, the General Office of the 
State Council, the Ministry of Forestry, and other units. Song Renqiong, Qiao Shi, 
and Song Shilun attended the ceremony together with more than 300 people from various 
circles in the capital. 


While Comrade Zhang Kexia was ill, Comrades Hu Yaobang, Peng Zhen, and Wan Li sent 
representatives to visit him at the hospital. Comrades Song Renqiong, Liu lLantao, and 
He Changgon visited him at the hospital. 
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JIANGXT MILITARY DISTRICT CIRCULAR ON ARMY DAY 


0W230042 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 20 Jul 84 


[Text] The Jiangxi Provincial Military District Political Denartment issued a circular 
on 19 July calling for all units in the district to broaden and deepen various activities 
to mark Army Day, 1 August. All units must carry out the following activities in a 
creative way: 


1. It is necessary to organize cadres and fighters to study the history of our Army and 
related works by Mao Zedong, Zhou Enlai, Zhu De and other comrades, and recall the magni- 
ficent contributions made bv proletarian revolutionaries of the older generation. 


2. It is necessary to disseminate more thoroughly the guidelines of the Second Session 
of the Sixth NPC and study the Military Service Law of the People's Republic of China to 
strenethen the sense of national defense. 


3. It is necessary to publicize the great achievements in building our Army and 
strengthen our commanders’ and fighters’ sense of responsibility for speeding up the 
revolutionization and modernization of our Army. 


4. It is necessary to conduct education in cherishing soldiers to strengthen unity be- 
tween officers and enlisted men. The people's armed forces departments must also con- 
duct education in the PLA’s fine traditions among militiamen. 


The circular calls for all units to deepen further the activities of armymen and people, 
promoting spiritual civilization together, and integrate it with Army Dav activities. 

All units may hold discussion meetings and experience-exchange meetings on armymen and 
people promoting spiritual civilization together to affirm results, sum up experience, 
command advanced units and see where some units lag behind, thus deepening the activities 
of armymen and people promoting spiritual civilization together. 


The circular also calls for all units to carry out the activities of supporting the 
government and cherishing the people comprehensively by holding small-scale armvmen- 
government cadre and armymen-people discussion meetings and making visits to hear what 
local party and government organizations and the masses have to say. All units must 
seriously examine how their policy is implemented and how their discipline is maintained 
and solve problems promptly. Around Army Davy all units must also visit and comfort 
retired cadres. 


SHANDONG INTELLECTUAL WORK CONFERENCE ENDS 


SK240436 Jinan Shandong Provincial Service in Mandarin 2300 CYT 23 Jul 84 


[Excerpt] The provincial intellectual work conference, which ended on 23 July, called 
for continued efforts to eliminate leftist influence, further strengthen leadership, 

and carry through to the end the work of implementing the policy op intellectuals deeply 
and meticulouslv, realizing fruitful achievements. The conference was held in Jinan from 


"0 to 23 July. 


in line with the guidelines of reievant central directives, the conference reviewed and 
examined intellectual work in the province, summed up and exchanged experience, and set 
forth tasks in the days to come. Lu Maozeng, deputy secretary of the provincial CPC 
Committee, delivered a speech at the conterence. 


The conference held that the province has scored remarkable achievements in implementing 
the policy on intellectuals in the past 2 years. 
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The CPC committee and governments at all levels have continuously enhanced their under- 
Standing of the work on intellectuals, and the social practice of respecting knowledge 
and talented persons has begun. At present, we should continue to overcome the erro- 
neous thinking of rejecting knowledge and despising intellectuals, fully understand the 
important status and role of intellectuals in the four modernizations drive, and «enhance 
our sense of responsibility and awareness of the pressing need to implement the pulicy 
on intellectuals. We should thoroughly eliminate leftist influence, treat intellectuals 
equaliy in terms of politics, and consider this work as a prerequisite for implementing 
fully the policy on intellectuals. Efforts should be made to promote boldly those young 
and outstanding talented persons with knowledge, dedication, and enthusiasm to leading 
posts at all levels, enable them to exercise their functions, rights, and responsibili- 
ties, and give full play to their professional expertise. We should also rotate talented 
persons so that ise limited number of qualified personnel can be fully utilized. We 
should attend to the professional training of intellectuals to suit the needs of the 
four modernizations and greet the challenge of the world’s new technical revolution. 


The conference noted that we should realistically overcome the idea of equalitarianisn, 
and take good care of the livelihood of intellectuals. At present, we have not shown 
enough concern for intellectuals. Such work is still far from being sufficient; actual- 
ly, it is just a beginning. Various prefectures, departments, and units should fully 
understand the work regarding intellectuals and their daily difficulties. Problems that 
can be solved must be solved immediately and steps must be taken to map out effective 
measures and create conditions for solving problems that cannot be solved for the time 
being. 


RAO SHOUKUN ATTENDS JINAN PLA SAFETY MEETING 


$K240826 Jinan DAZYONG RIBAO in Chinese 26 Jun 84 p 1 


[Text] On the afternoon of 25 June, the Jinan PLA units held a telephone conference to 
arrange the launching of a 100-day emulation of safety among PLA units from 1 July to 
10 October. This is the first practical action taken by the Jinan PLA units’ party 
committee in conducting reform in the course of party rectification in order to reduce 
accidents and create a new situation in safety. Attending the main meeting hall of the 
telephone conference were leading comrades of the Jinan PLA units, including Rao 
Shoukun and Chen Renhong. Bai Bin, deputy commander of the Jinan PLA units, delivered 
a mobilization speech. 


SHANGHAI PUBLICIZES MILITARY SERVICE LAW 


OW221836 Shanghai City Service in Mandarin 2300 GMT 20 Jul 84 


[Text] According to our reporter (Shen Qiannian), the Propaganda Department of the 
Shanghai Municipal CPC Committee and the Political Department of the Shanghai Garrison 
District co-sponsored a mobilization meeting on the morning of 20 July aimed at promot- 
ing the study of and giving publicity to the new PRC Military Service Law. The meeting 
decided that a down-to-earth and mammoth campaign for studying and publicizing the new 
Military Service Law be developed in the municipality from 20 July to mid-August so that 
everyone would know this law. 


Among those attending the meeting were Ruan Chongwu, secretary of the Shanghai Municipal 
CPC Committee and vice mayor of the municipality; Di Jingxiang, -ice chairman of the 
municipal People's Congress Standing Committee; (Xiao Che), secretary general of the 
municipal government; Hua Liankui, deputy secretary of the Political and Legal Affairs 
Commission of the municipal CPC Committee and president of the municipal Higher People's 
Court; Guo Tao, leader of the PLA unit stationed in Shanghai; and (Jiang Guangming), 
responsible person of the municipal Armed Police Force. 
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Speeches were given by Guo Tao, commander of the Shanghai Garrison District; and Ruan 
Chongwu, vice mayor of Shanghai. They asked party committees and governments at all 
levels as well as all mass organizations in the municipality to make careful plans and 
all-round arrangements for propaganda and education work on the new Military Service Law, 
and show concern and give support for building the Armed Forces. They urged that all 
commanders and fighters of the PLA unit stationed in Shanghai and the municipal Armed 
Police Force as well as the broad masses of militiamen should play an exemplary role in 
studying, publicizing, and observing the new Military Service Law. 


SHANGHAI INTELLECTUALS ADMITTED TO CPC 


OW210238 Shanghai City Service in Mandarin 1100 GMT 18 Jul 84 


[Excerpts] In early end mid July, the party committee of the East China Normal College 
recruited six senior intellectuals as probationary members of the Communist Party of 
China. The six intellectuals, who are eager to join the CPC and who meet the require- 
ments for CPC membership, include such well-known professors as (Zhang Zuoren), (Xu 
Zhongvi) and (Chen Jiyu). 


_— 


Professor (Zhang Zuoren), an 84-year-old zoologist, thought in his early years that 
education and science could save the country. However, several decades of experience 
have convinced him that only the Communist Party can save and revitalize China. In 
1981, when he was over 80 years, old, he told the party organization of the East China 
Normal College of his desire to join the CPC. His wish has finally come true. 


Professor (Xu Zhongyi), a literary and art theoretician, was wrongly designated a right- 
ist in 1957 and was persecuted during the Cultural Revolution. He has suffered froma — 
long illness. However, he is still full of confidence in the future of the CPC and the 
motherland. Since the downfall of the gang of four, (Xu Zhongyi) has been in high 
spirits. 


The admission to the CPC of the senior intellectuals of the East China Normal College 
has inspired other non-CPC activists to apply for CPC membership, while others have 
expressed their willingness to remain under the direction of CPC organizations. 


RENMIN RIBAO ON PARTY RECTIFICATION IN ZHEJIANG 


HK240713 Beijing RENMIN RIBAO in Chinese 21 Jul 84 pp 1, 4 


[Report by Xu Zhongying: "The Zhejiang Provincial CPC Committee Sums Up Its Experiences 
and Lessons in Comparison and Examination and Puts Forward the Guiding Ideology for Work 
-- Eliminate ‘Leftism,’ Get Rid of Complacency, Act Realistically, and Create New 


Things” ] 


[Text] A note from the Office of the Central Commission for Guiding Party Rectification: 
In the course of comparison and examination, the Standing Committee of the Zhejiang Pro- 
vincial CPC Committee has put forward the guiding ideology for economic construction and 
other work, that is, to “systematically eradicate ‘leftism,' to constantly get rid of 
complacency, and to be bold in acting realistically and in creating new things." This 
shows that thorugh party rectification, it has raised its ideological understanding to a 
new level. Party committees and party groups in other areas and other departments can 
use this guiding ideology for reference. Under the leadership of the CPC Central Com 
mittee, the people of various nationalities in our country are carrying out socialist 
modernization. This is a great project which invigorates the nation, makes the country 
strong, and enables the people to live a happy life. 
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To fulfill this project, party organizations at all levels should adhere to the Marxist 
ideological line, proceed from realities in everything they do, implement the CPC Central 
Committee's principles and policies in a creative manner, break away from old ideas and 
conventions which are not suited to the new situation, be bold in probing into new 

problems and creating new things, and constantly oppose arrogance and get rid of | 
complacency. Only in this way, can they lead party members and the masses in conquering ) 
the realm of necessity and summon up their courage and energy in fulfilling the party's 

general task and general target. [end note] | 


In the course of comparison and examination, the Zhejiang Provincial CPC Committee is 

Striving to keep abreast of the CPC Central Committee ideologically and politically, has 

summed up its experiences and lessons in eradicating "leftist" influence, in doing away 

with complacency, in carrying out its work in a realistic manner, and in creating new 

things, has further emancipated the mind and exerted itself, and is determined to imple- | 
ment the party's line, principles, and policies in a better way in the light of the prov- 

ince's specific conditions, blaze a new trail in building the two civilizations, and 

fulfill the task of doubling its output value 2 years ahead of schedule. | 


Since the 3d Plenary Session of the llth CPC Central Committee, and in particular since 
the establishment of the new Standing Committee of the provincial CPC Committee more 

than a vear ago, “hejiang ?rovince has devoted great efforts to readiusting leading 
bodies at various levels, building spiritual civilization, correcting party style and 
Strengthening party discipline, and carrying out economic construction and reform. All 
this has brought about a change for the better in the province's economic construction. 
According to statistics, last year the province's gross industrial and agricultural output 
value was 41.197 billion yuan, an 11.2 percent increase over the previous year. Its 
industrial output value rose by 16.2 percent, an increase in coordination with marketing, 
income, and realized profits. Despite serious natural disasters in agriculture, its 
agricultural output value and the per capita income of the peasants hit a record high. 
From January to June this vear, influenced by the reform tide, economic results in indus- 
try and agriculture exceeded those in the corresponding period of last year. In the 
‘irst half of this vear, the province's industrial output value increased by 20.1 percent 
over the corresponding period of last vear, and the output of spring grain hit a record 
high. The situation in rural commodity production is changing for the better. 


Under the snecific guidance of the central leading comrades who came to inspect Zhejiang 
Province, the Standing Committee of the Zhejiang Provincial CPC Committee strove to find 


out where it fell short in its advance and set high and strict demands on the work of 
comparison and examination according to the decision of the CPC Central Committee on 
party rectification and to the spirit of the No 7 circular of the Central Commission 
for Guiding Party Rectification. While carrying out comparison and examination, the 
Standing Committee said that due to a lack of grand plans for economic construction, the 
province could not rapidly advance in implementing the open-door policy and carrving out 


reform and did not pav enough attention to training personnel and exploiting intellectual 
resources. As a result, the province lagged behind other provinces in some aspects of 
economic construction. For example, in 1983 the industrial output value of the prov- 
ince’s communes and production brigades amounted to only half that of Jiangsu Province. 
Tn 1989, the per capita income of the peasants ranked fourth in the country, but last 
year it ranked ninth. From 1979 to 1983, the amount of foreign capital used by the 
province accounted for only 0.78 percent of the country's total; last year the amount of 
foreign capital used by the province was equal to only 15 percent of that used by 
Shanghai, one third of that used by Jiangsu, and 40 percent of that used by Shandong. In 
1980, the province's income from tourism ranked fifth in the country, but last vear it 
ranked seventh. 
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Zhejiang Province's conditions and economic foundation are good. Why has the above 
situation emerged instead of a better one? In the course of comparison and examina- 
tion, the Standing Committee practiced criticism and self-criticism and summed up 
experiences and lessons related to this problem. It maintained that it had not 
systematically eradicated "leftist" influence; it had not done away with complacency 
and was content with things as they were; it had not conducted a careful investigation 
of actual conditions; it lacked the spirit of doing things in a practical manner; its 
ideology was not suited to the new situation; and it lacked the spirit of boldly creat- 
ing new things. In short, it could not systematically eradicate "leftist" influence, 
could aot get rid of complacency, and was not bold in acting realistically and in 
creating new things. 


The Standing Committee examined the above problems in the course of comparison and 
examination. It maintained that "leftist" influence manifests itself in the following 
aspects: The "Cultural Revolution" has not been thoroughly negated; the ownership 
system of “large in size and collective in nature" has long been regarded as a socialist 
system; in the distribution system, the practice of “everybody eating from the same 

big pot” and “everybody having an iron rice bowl" has long been observed; in the manage- 
ment system, power has been excessively centralized and management has been rigid; 

some people are afraid of implementing the policy of opening to the outside world, 
enlivening the domestic economy, developing commodity production on a larger scale, and 
allowing some people to become rich ahead of others; they are afraid that some people 
will "become very rich" instead of “getting comparatively better off;" and they have a 
fear that they will suffer losses while making contacts with foreign merchants. The 
long existence of these "leftist" ideological vestiges has been due to the attitude of 
the Standing Committee itself, which has not been fully emancipated. The Standing 
Committee has not systematically eradicated the old "leftist" theory, has not keenly 
felt the damage brought about by "“leftist™ influence, and lacks the determination to 
boldly carry out reform. The Standing Committee also examined the following points: 
The ideology of small-scale production in the minds of some leaders of the provincial 
CPC Committee is a hotbed of "leftist" influence as well as the principal cause of 
complacency and maintaining the status quo. With the ideology of small-scale produc- 
tion, people will only seek enough food and clothing instead of striving to become 
rich; they only compare their present situation with their past, are content with 
things as they are, and are unwilling to learn from others’ advanced experience or to 
have lofty aspirations. Therefore, the province has not been able to advance at full 
stride in reform and in blazing new trails. In the course of comparison and examina- 
tion, members of the Standing Committee said that emancipating the mind and seeking 
truth from facts are Marxist ideological lines reaffirmed by the 3d Plenary Session of 
the llth CPC Central Committee and that it is necessary first to keep abreast of the CPC 
Central Committee in this respect. However, over the last few years, the Standing Gommit- 
tee has been able to "do things in a realistic manner," meticulously study and under- 
stand the essence of the CPC Central Committee's line, principles, and policies, or 
implement the CPC Central Committee's instructions in a creative manner in the light 

of the province's specific conditions; instead, it is accustomed to adhering to old 
conventions. The Standing Committee also pointed out: We are now faced with the 
problem of smashing the old and building the new in many aspects of our work. At this 
historical juncture, the Standing Committee is siow to act and lacks the spirit of 
assuming independent responsibility and of boldly creating new things. As a result, 

we have been neither resolute insmashing the old nor clear-cut in building the new. 
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Through comparison and examination, the Standing Committee has soberly understood: 
Instead of keeping abreast of the CPC Central Committee in ordinary matters, the pro- 
vincial CPC Committee should maintain a high degree of ideological and political 
unanimity with the CPC Central Committee; it should keep abreast of the CPC Central 
Committee both in words and in deeds; and instead of “transplanting and copying" the 

CPC Central Committee's instructions, it should creatively combine them with the specific 
conditions of Zhejiang. Members of the Standing Committee came to realize this: 

keeping abreast of the CPC Central Committee is not abstract but concrete. Without 
keeping abreast of the CPC Central Committee, we will lag behind other provinces, as 

they are advancing speedily. 


The Standing Committee has set high and strict demands on the work of comparison and 
examination. Therefore, it has been able to enhance its consciousness, further 
emancipate the mind, and exert itself. On this basis, it has analyzed the favorable 
conditions for blazing a new trial in the province. Now the members of the Standing 
Committee have mustered their courage, and the sight of "dense willow trees and bright 
flowers" has appeared in their minds. Last year they said that by 1990 the province's 
gross annual industrial and agricultural output value would be double that of 1989. 

Now they maintain that the province can realize this plan by 1988 through speeding up 
reform work and by relying on technological progress, implementing the open-door policy 
on a broader scale, and raising economic results. They also maintain that the realiza- 
tion of the plan will lay a good foundation for economic invigoration in the 1990's. 
While carrying out comparison and examination, the Standing Committee put forward seven 
detailed measures for realizing this plan. 


WANG FANG ATTENDS MEETING ON DACHEN ISLAND 


OW221830 [Editorial report] Hangzhou Zhejiang Provincial Service in Mandarin at 

1030 GMT on 19 July 1984 broadcasts a report on a meeting jointly held by the provin- 
cial CPC Committee, the provincial government, and the provincial Military District to 
exchange experience in building Dachen Island into a civilized island. According to 
the report, the meeting took place on the island, lasted 4 days, and concluded on 

19 July. The report states that the following leaders attended the meeting: Leading 
comrades of the party committee and government of Zhejiang, including Wang Fan, Xue Ju, 
and Luo Dong; and leading comrades of the provincial Military District, including 

Kang Mingcai, Ma Jiliang, Yan Baofu, Li Qin, and Wu Hongge. Guo Linxiang, political 
commissar, and Wei Jinshan, director of the Political Department of the Nanjing Military 
Region, attended the meeting to give guidance, the report adds. 


The report states that "especially in recent years, by implementing Comrade Hu Yaobang's 
important instruction, armymen and civilians have made new achievements in developing 
their joint campaign to build this civilized island. It says: "The meeting was 

aimed at summing up and popularizing their experience to bring about a deeper and more 
extensive development of the campaign for joint Army-people efforts to build civilized 


islands in the province." 


According to the report, Ma Jiliang, political commissar of the provincial Military 
District, delivered a report entitled "Carry Forward the Spirit of Exploration and 
Pioneering and Build a Paradise and Steel-Like Bulwark on the Sea Through Joint 
Army-People Efforts." Secretary of the provincial CPC Committee Wang Fang and Governor 
of the province Xue Ju addressed the meeting, calling for further efforts to develop the 
campaign to build civilized islands. Also speaking at the meeting were Guo Linxiang, 
Wei Jinshan, and Secretary of the Taizhou Prefectural CPC Committee (Wei Xiajiu), 
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HE ZHUKANC SPEAKS AT HENAN LABOR SYSTEM MEETING 


HK240459 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 21 Jul 84 


[Text] Speaking at the provincial on-the-spot meeting on reforming labor, personnel, 
and wage systems held at Anyang City, Governor He Zhukang called on the labor and 
personnel departments at all levels to be aware that the purpose of reform is to bring 
people's initiative into full play and give an impetus to the development of the produc- 
tive force. 


In the past few years, the labor and personnel departments in our province have achieved 
great success in bravely introducing reform, and a number of good typical examples 

have emerged. In order to exchange experience, speed up the reform in the labor and 
personnel work, and popularize Anyang City's experience of introducing the labor 
contract system and the cadre recruitment system, the provincial Labor and Personnel 
Department convened in Anyang City from 14 to 19 July an on-the-spot meeting of the 
directors of the labor and personnel departments of various prefectures, cities, and 

all the counties and cities that were carrying out pilot projects. 


Governor He Zhukang spoke at the meeting, affirming the achievements made in the reform 
of the labor and personnel work and presented new requirements. He said: The first 
basic task of the socialist stage is to boost the productive forces. Manpower is the 
basic and most active element of the productive forces. The purpose of reform is to 
give full play to people's enthusiasm, initiative, and creativeness, give an impetus 
to the development of the productive forces, and improve economic results. 


Then how to give full play to people's enthusiasm, initiative, and creativeness? 
Governor He Zhukano suggested three methods: 


l. It is necessary to enhance people's understanding and arm them with the enterprising 
spirit, the spirit of devotion, and a high degree of self-consciousness in striving 
hard for the four modernizations. 


2. It is necessary to organizethe labor force in a scientific way so that our workers 
can pool their wisdom in a concerted effort instead of countering each other. 


3. It is necessary to offer reasonable rewards and apply to the distribution system 
the principle of remuneration according to work. 


Governor He Zhukang emphasized the necessity of adopting the correct political criteria 
for personnel recruitment. He said: The political criteria for personnel recruitment 
must be laid down in accordance with different objectives and different tasks in 
different periods. Now that we are engaging in the construction of the four moderniza- 
tions, the political requirements for the right people to be recruited are that they 
must be keen to work for the interests of the people and make contributions to the 
development of the productive forces and the socialist cause. Hedemanded that the 

CPC committees and governments at all levels make up their minds to remove all obstacles 
and promote to leading posts capable people who can create a new situation. 


In order to carry out in good time the guideline embodied in Governor He Zhukang's 
speech, the participants in the meeting conscientiously discussed and drew up 12 
measures for furthering the reform in the labor, personnel, and wage system. 
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The leading people of the provincial Labor and Personnel Department also made a working 
trip to Anyang City and Puyang City, solved on the spot more than 20 issues concerning 
the recruitment and promotion of qualified personnel, the reform of the labor system, the 
transferring of scientific and technological personnel to the lower levels, the power to 
approve decisions to reward and promote staff members, and so on, and thus prepared condi- 
tions for furthering the reform in the labor, personnel, and wage system in the two 
cities. 


HENAN BUILDS COMPREHENSIVE INDUSTRIAL SYSTEM 


HK231118 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 21 Jul 84 


[Text] Henan Province has built up a comprehensive industrial system in the past 35 
years. By the end of 1983 there were more than 16,000 industrial enterprises in the pro- 
vince, with 2.38 million staff members. The gross annual industrial output value 
totalled 23.7 billion yuan, 116 times greater than 1949. 


Industry was underdeveloped before the founding of the PRC. The only surviving plants, 
with outmoded equipment, could do nothing but provide repair and processing services at 
that time. After the founding of the PRC, our province started large-scale industrial 
capital construction and completed a number of key state-run projects under the leader- 
ship of the party and the government. The development of the energy industry has moti-.. 
vated our province's industrial development. The province built up and expanded a 
series of coal mining bases in Pingdingshan, Jiaozuo, Hei, Yima, and (Xinmi). Last year 
the province ranked second among other provinces in coal production, with a total output 
of more than 64 million tons. Making use of the favorable condition of a rich coal 
reserve, the province has vigorously developed the thermal electric power indus:ry. Thus 
far the province has built up more than 200 electric power enterprises of various sizes 
with an installed capacity of 3.59 million kilowatts and an annual generating capacity 
of 18.8 billion kilowatt-hours, ranking fifth among other provinces in the country. 


The exploration of the Nanyang and Zhongyuan oil fields in the 1970's filled up the 
gap in the oil industry in our province, which ranked fifth among other provinces in the 
country last year, having an annual crude oil output of 5.41 million tons. 


After 1958 a number of iron and steel enterprises led by the Anyan iron and steel works 
emerged, thereby easing the province's shortage of iron and steel. At the same time the 
nonferrous metallurgical industry was also developed. The Zhengzhou aluminum works and 
Luoyang copper processing plant have now become key plants among others in their trades. 


The province has also witnessed a rapid development of the chemical industry. The pro- 
vince now has more than 1,100 enterprises of all sizes, ranging from enterprises mining 
chemical materials to those dealing with coal chemical, alkalis and acids, chemical fer- 
tilizers, agricultural chemicals, rubber, plastic, and film. 


The machinery and electronics industries, the most prominent industrial branches in the 
province, contribute 19.8 percent of the province's goss industrial output value. The 
province is also one of the major producers of some machinery products such as tractors, 
mining equipment, metallurgical equipment, textile machinery, electric wire and cable, 
bearings, emery wheels, and so on. The new developing electronics industry produced 

an annual output value of 260 million yuan last year. 


The textile industry has developed drastically since the founding of the PRC. At pre- 
sent the province, with 1.37 million cotton spindles and more than 40,000 looms, ranks 
fifth in cotton yarn output and sixth in cotton cloth among other provinces in the 
country. 
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In addition, the chemical fiber, wool spinning, gunny spinning, spun silk, and knitting 
industries have also developed substantially. The province's gross textile industrial 
output value totaled 4 billion yuan in 1983, an increase of more than 150 times over 
1949, with an average annual growth of 16 percent. 


The food processing industry, the province's second largest industry next to the 
machinery industry, produced a gross annual output value of 4.1 million yuan last year. 
The province has long ranked first in cigarette output among other provinces in the 
country. The province has also witnessed a considerable development in the building 
materials industry, the stationery industry, and other industries. The province ranked 
third in the output of plate glass and eighth in the output of cement among other prov- 
inces in 1983. 


Before liberation, the province's industrial enterprises were concentrated in Zhengzhou, 
Kaifeng, and Jiaozuo. In the past 35 years, the province's county-run industrial enter- 
prises and towns and township enterprises have grown rapidly from nothing. At present 
there are nearly 4,000 township-run industrial enterprises and more than 7,000 other 
enterprises in towns and townships. All these enterprises produce a gross annual output 
value of 6 billion yuan, which accounts for 25.5 percent of the province's gross indus- 
trial output value. 


The province's industry has taken a road of steady development since the 3d Plenary Ses- 
sion of the llth CPC Central Committee, making continued progress in the course of read- 
justment. Light industry has extricated itself from a long-standing backward state, 
while heavy industry is readjusting its product mix and expanding its range of services. 
In the wake of the new upsurge in reform, a number of enterprises wl ich are brave in 
introducing reform have emerged as the times require and have broken a new path in 
revitalizing the economy of the province. Today the broad masses of staff and workers 
on the industrial front are striving hard for a prosperous new Henan. 


HUBEI GAINS EXPERIENCE IN PARTY RECTIFICATION 


HK231508 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 22 Jul R84 


[Excerpts] Efficiency is what we want to achieve in speeding up the construction of the 
four modernizations. [In carrying out partv rectification, we must also pay attention to 
efficiency. 


The (Gaoshibei) District CPC Committee in Oianjiang County has organized all party mem- 
bers in the district to study party rectification documents without delay and they have 
rectified their defects while studying the documents in advance of party rectification, 
thus setting a good example in paying attention to efficiency in carrying out party 
rectification. Their experience can be summarized in the following three wavs: 


1. Unified thinking and a correct attitude. After unifying their thinking and correct- 
ing their attitude, the members of the district CPC Committee firmly grasped three things 
First, since 1 December last year, principal responsible comrades of the district CPC 
Committee have personally given party lectures and guidance and run short-term training 
classes for all party members in the district by groups and in stages. Second, the dis- 
trict CPC Committee has organized and dispatched three groups to rural party branches o! 
different types to conduct investigations and discover the focus for rectifying defects 
while studying documents on party rectification. Third, the district CPC Committee has 
made unified arrangements for the process and methods of the study on party rectification 
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2. A good example by leaders in taking an active part in party rectification and 
correction of mistakes. The study, party rectification, and correction of mistakes of 
all party members of the district must be carried out on the basis of the decision on 
party rectification and from higher levels to lower levels, first in district and town- 
ship CPC committees, and then in rural party branches. The model actionof the members 
of the district and township CPC committees has not only set a good example for the 
vast numbers of party members in rural areas in carrying out simultaneous study and 
rectification of defects, but has also made it possible for the district party committee 
to take the initiative in correcting its mistakes in advance of party rectification. 

As a result, the members of the district party committee dare to criticize others, to 
fight others, to tackle tough issues, and to resolve problems. In the various economic 
problems in which 394 rural party members in the district have now been involved, 

some 115,175 yuan have been recovered, accounting for 89.4 percent of the total amount 
which should be recovered. 


3. Perfect the system and consolidate achievements. In order to consolidate achieve- 
ments and develop party rectification in depth, the district CPC Committee formulated 
corresponding rules and regulations on political and ideological work among party 
members. Every rural party branch must carry out regular party organization activities 
monthly. Every township CPC committee must hold a quarterly meeting of all party 
members of the township. The district must run study classes for party members twice 
each year, once at the beginning and once in the middle of each year. 


From November last year to July this year, the (Gaoshibei) District CPC Committee has 
done quite a lot of work and resolved many problems, but only one party member has so 
far been punished. Disciplinary action against another two or three party members is 
now under discussion. Such beneficial effects in party rectification should, of course, 
be strongly commended and promoted. 


District Commended 


HK231510 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 22 Jul 84 


[Text] The party rectification guidance office of the provincial CPC Committee gave 
notes on the above report. The notes say: The (Gaoshibei) District CPC Committee of 
Qianjiang County has paid attertion to results in party rectification. The members of 
the committee have earnestly studied documents on party rectification without delay and 
have rectified their defects in advance of party rectification, thus improving party 
style and promoting economic work. Their experience should be utilized by party organi- 
zations at all levels. Those units in which party rectification is being carried out 
should be inspired by this and pay serious attention to results to promote party 
rectification. 


Marx said: One step in practical movement is better than a dozen programs. Comrade 
Mao Zedong also taught us: People must refrain from putting great trust in empty talk. 
If all our comrades act like the comrades of the (Gaoshibei) District CPC Committee, 
refroin from empty talk, and take more practical steps, then our party rectification and 
othe. ©: will be greatly improved and our confidence further strengthened. The 
leading members of the (Gaoshibei) District CPC Committee have taken the lead in 
carrying out party rectification and correcting their mistakes, set a good example in 
correcting party style, and dared to tackle the tough problem of unhealthy practices 
of other party members and cadres. This is also full of educational significance for 
leading cadres at all levels, particularly those leaders in the units where party 
rectification is being carried out. 


I. 24 Jul 84 PRC REGIONAL AFFATIRS 01 
SOUTHWEST REGION 


GUIZHOU OFFERS PREFERENTIAL TERMS TO INVESTORS 


HK231046 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 21 Jul 84 


[Text] Yesterday [21 July] morning, the provincial People's Government held a news 
conference. Governor Wang Chaowen released to press units of the central authorities 
stationed in Guizhou and to provincial and city press units the decision of the 
provincial People’s Government on offering preferential terms to make more use of 
foreign capital, advanced technology, and talent ; on the investments by foreigners, 
Overseas Chinese, Hong Kong and Macao compatriots, Taiwan compatriots, and their 
companies and enterprises; and on investments by companies, enterprises, and units of 
people outside the province to make joint efforts to develop Guizhou's economy. 


Governor Wang Chaowen first introduced the advantages of Guizhou's natura] resources. 
He said: Guizhou is situated in the southwest of the motherland and has many 
favorable conditions for opening to the outside world. 


1. It has a fine climate and the advantages of biological] resources. The climate is 
moderate. It is neither severely cold in winter nor extremely hot in summer. Rainfall 
is abundant. The time period which is free from frost in the majority of places is 
over 280 days. The variety of plants is large. Of these plants, some 2,500 types are 
medicinal plants, such as the elevated gastrodia tuber, eucommia bark, and fuling. 


2. It has the advantage of mineral resources. Some 80 kinds of mineral resources 
have now been discovered. The deposits of some 60 varities have been ascertained. 
Of these, the deposits of 13 rank higher than fifth in the whole country. 


3. It has the advantage of energy resources. The deposits of Guizhou's surface water 
energy resources are 18.76 million killowatts, and 13.25 million killowatts of elec- 
tricity can be generated. The hydroelectric power resources are very concentrated. 

The installed capacity at Wu Jiang alone can be 6,149,000 kilowatts and its annual 
electricity output will be 30.7 billion kilowatt-hours. It is one of the most 
important hydroelectric power bases in the country. With hydroelectric power resources 
and abundant coal resources, hydroelectric power and thermal power can simultaneously 
and conjunctionally develop. 


4. It has the resources to develop tourism. Guizhou has beautiful mountains and 
rivers and has a pleasant climate. Experts praise the western part of Guizhou as a 
natural karst museum and as a large neutral park on the plateau, and it has conditions 
richly endowed by nature to develop tourism. 


Governor Wang Chaowen said: Guizhou abounds in natural resources both on and in the 
land. However, exploitation has been carried out to a lesser degree on the land. With 
a view to further developing Cuizhou's natural resources and its economy, the provincial 
People's Government has made a decision on offering preferential terms to make greater 
use of foreign capital, advanced technology, and talent. The decision will be put into 
effect after examination, discussion, and approval by the eighth meeting of the sixth 
provincial People's Congress Standing Committee. 


The key points for Guizhou's opening tothe outside world are to make use of more 
cpaital, advanced technology, and talent and to provide land for factories, labor, 

and resources. In using more foreign capital, technology, and talent , it is necessary 
to offer preferential terms and to relax policies in accordance with the provisions 

of the state laws and decrees. 


I. 24 Jul 84 Q2 PRC REGIONA. AFFAIRS 
SOUTHWEST REGION 


Regarding the matters which the provincial authorities have power to determine, special 
preferential terms can be offered. When enterprises outside our province come to 

invest in our province or give technological assistance, their interests will be 
considered according to these preferential terms. A good working environment, good 
living conditions, and good remuneration will be provided to engineering and techno- 
logical personnel outside out country and province who come to help our province with 
work. The key concepts for using foreign capital are to exploit energy resources; set 
up communications facilities, mines, and factories; exploit the resources of agriculture, 
forestry, and animal husbandry; develop tourism; and conduct education in science, 
technology, and public health in many forms. 


GUIZHOU PLANS KEY PHOSPHATE MINE PROJECT 


HK240513 Guiyang Guizhou Provincial Service in Mandarin 2300 CMT 23 Jul 84 


[Excerpts] The Ministry of Chemical Industry and the Guizhou Provincial People's 
Government have recently decided to build a mineral fertilizer base in Wengan and 
Fuquan, which is financed by the state and operated by Guizhou Province. With regard 
to the future plan of the overall construction of the mine, the annual output will be 
7.5 million tons. Of this amount, the scale for the first batch of exploitation is a 
4.5 million tons annual output. This is one of the kev projects in mineral fertilizer 
bases in the Sixth 5-Year Plan, which is of great significance in supporting the 
development of agricultural production. The phosphate mine in Wengan and Fuquan is rich 
in resources, covering an exploitation area of about 58 square km. 


Last April the provincial Forestry Exploitation Company began organizing the work of 
first-phase design. In order to accelerate the exploitation of the phosphate resources 
in Wengan and Fuquan and promote the construction of the mineral fertilizer base, on 

19 and 20 July, the Ministry of Chemical Industry and Guizhou Province held their first 
joint work conference in Guiyang. Responsible persons of the State Planning Commission, 
the Ministry of Railways, the Ministry of Geology and Mineral Resources, the Ministry 

of Water Resources and Electric Power, the Ministry of Urban and Rural Construction 

and Environmental Protection, the People's Construction Benk of China, and the relevant 
departments of the province attended the meeting. At the conference the guiding 
ideology for the development of this chemical fertilizer base, the details of plans, and 
other concrete problems related to construction were discussed. 


FURTHER ON XIZANG PEOPLE'S CONGRESS MEETING 


Economic Reports Given 
HK220322 Lhasa Xizang Regional Service in Mandarin 1130 GMT 21 Jul 84 


[Excerpts] The second session of the fourth regional People's Congress held its 

second full session on the afternoon of 20 July, to listen to a report by (Xu Jinnan), 
chairman of the regional Economic Planning Commission, on the region's draft plan for 
national economic and social development for 1984, and a report by Xiang Yang, director 
of the regional Finance Department, on the final accounts for 1983 and the draft 

budget for 1984, Executive Chairman Shengqin Luosangjianzan presided at the session, 
which was attended by 387 deputies. 


(Xu Jinnan) said: In 1983 the region's economic front concentrated on disaster relief, 
enterprise consolidation, reducing defecits and increasing surpluses, and the 
construction of key projects. Economic results were improved in all fields of pro- 
duction, construction, and circulation. Total industrial and agricultural output 
value was 703.09 million yuan. 
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Relatively good results were scored in industry and communications production. The main 
features were that economic results improved, and the number of units operating at a 
loss declined by 7.1 percent compared with 1982. In capital construction, we concen- 
trated forces on ensuring a number of key projects. New successes were scored in commerce, 
supply and marketing, and financial work. 


(Xu Jinnan) spoke on the main targets for the region's economic plan for 1984. He said: 
Total industrial and agricultural output value is planned to rise by 10.4 percent over 
1983. The number of students to be enrolled in Xizang by institutes of higher education 
and secondary technical schools inside and outside the region is to rise by 57.5 percent 
over last year. Average per capita income of the peasants and herdsmen is planned to 
increase by 26.2 percent. The region's capital construction investment will mainly be 
used in energy, communications, culture, education, public health, and tourism. 
Investment in these items accounts for 69.7 percent of the total investment. The 43 
construction projects set by the central authorities will be built in 2 groups. The 
first group should be completed by August 1985 and the second between the end of 1985 
and the first half of 1986. He said: As long as we seriously implement the spirit of 
the forum on work in Xizang, we will be able to rapidly promote the region's economy. 


Comrade Xiang Yang then gave a report on the final accounts for 1983 and the draft budget 
for 1984, He said: In 1983 the central authorities provided the region with nearly 640 
million yuan in whbsidies plus an additional 684 million yuan in continuing aid for 
specific projects. After subtracting fixed losses and expenditures, the region had a 
surplus of 48 million yuan last year. The implementation of the budget was good. 


Xiang Yang said: The guiding principles in arranging the budget for 1984 are: to 
implement the guideline of concentrating on animal husbandry, integrating animal husbandry, 
agriculture, and forestry, acting in light of local conditions, promoting diversification, 
and developing commodity vroduction; to further relax the polices and vigorously promote 
the development of animal husbandry, agriculture, forestry, and nationality handicraft; 
to strengthen energy and communications construction; to actively support education and 
culture; and to reform fiscal management and strengthen fiscal supervision. On the 

basis of improving economic results, we should de everything possible to promote rapid 
development of the national economy and all undertakings, to reach the goal of doubling 
the average annual income of the peasants and herdsmen in 3 to 5 years. We have 
readjusted the 1984 budget in accordance with these guiding principles. 


Xiang Yang said: We must pay attention to grasping the following tasks in order to 
fulfill the 1984 budget: 1) Insist on proceeding from reality in everything and seeking 
truth from facts and do a good job in reforming the fiscal management system; 2) on the 
basis of promoting the development of production and strengthening management, improve 
economic results and regard this as the central task in economic work; 3) strengthen 
fiscal supervision and strictly observe fiscal discipline; 4) improve ideological and 
work style, strive to probe new ways of doing a good job in fiscal work, and create a 
new situation in this work. 


Other executive chairmen present at the session included Yin Fatang and Pagbalha Geleg 
Namgya. 


Duojiecaidan on Monasteries 


0W240238 Beijing XINHUA in English 0219 GMT 24 Jul 84 


[Text] Lhasa, July 24 (XINHUA) -- By the end of 1983, 75 monasteries and temples in the 
Tibet Autnonomous Region had been opened to the public after being renovated. 
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This was disclosed here late last week by Duojiecaidan, chairman of the regional 
People's Government, in his report on the work of the government to the ongoing second 
session of the fourth regional People's Congress. 


In the coming five or six years, he added, some 125 more monasteries and temples would 
be opened, in addition to help for the local people to establish smaller religious 
centers. The move, he said, is aimed at meeting the needs of the Tibetan people, the 
overwhelming majority of whom follow the Lamaist sect of Buddhisn. 


To implement the Chinese Communist Party’s policy on religious freedom, Duojiecaidan 
recalled, the regional government set aside, in the three years from 1981 through 1983, 
more than 12.5 million yuan (6.25 million U.S. dollars) to repair the monasteries 
damaged or destroyed during the 10-year "Cultural Revolution” (1966-76). Another 10 
million yuan (5 million U.S. dollars) has been allocated in the 1984 fiscal year for the 
same purpose, he said. 


TRADITIONAL MEDICINE COURSE OPENS IN XIZANG 


0W201036 Beijing XINHUA in English 0824 GMT 20 Jul 84 


[Text] Lhasa, July 20 (XINHUA) -- The Tibet Autonomous Region opened an advanced course 
on Tibetan medicine in Lhasa earlier this week. Fifty students from Qinghai, Sichuan, 
Yunnan, Gansu and Tibet are attending the one-vear course backed by the Ministry of 
Public Health. The students already have three vears’ experience in practising Tibetan 
medicine, but will now learn basic theory systematically under the guidance of veteran 
doctors from the regional hospital of Tibetan medicine. 


Tibetan medicine is an important component of traditional Chinese medicine. With a 
history of over 2,000 vears, the medicine is especially effective in treating high 
altitude-related diseases, In recent vears, the region has trained more than 50 doctors 
of Tibetan medicine for Qinghai, Sichuan, Gansu, Yunnan and Xinjiang. Tibet has been 
paving greater attention to the development of this medicine. Five of its six prefec- 
tures have set up specialized hospitals, and more than 50 county hospitals in the 

region have established Tibetan medicine departments. 
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BEIJING REAPS BUMPER WHEAT HARVEST THIS YEAR 


HK231544 Beijing BEIJING RIBAO in Chinese 13 Jul 84 p 1 
{Report by Ren Zhixi: “Beijing Sets New Record in Per Mu Wheat Output This Year"] 


[Text] Despite natural calamities in suburban Beijing this year, Beijing has still 
reaped a bumper harvest in wheat production and its output has grown by a large margin, 
creating the wonder of a bumper harvest in a year of grave natural calamaties. Total 
wheat output is over 1.4 billion jin, with a per mu output exceeding 500 jin, a record 
high. 


Wheat production this year has continually been gravely threatened by natural calami- 
ties of all kinds. The weather was abnormal last winter and this spring. It was 
extraordinarily warm in early winter, and there was a drought and a serious loss of soil 
moisture, resulting in a 20 percent average death rate of wheat stalks, and nearly 
100,000 mu of land had to be resown. During the early spring, the temperature was 
continuously low. In February there appeared the sixth worst frost since 1949, and as 
a result it took 2 weeks longer for the wheat to turn green. In the latter period of 
growth there were pests, and shortly before the harvest some areas suffered from hail, 
incurring a loss of scores of millions of jin. Despite such conditions, wheat output 
has not decreased; on the contrary, it has grown successively on the basis of last 
year’s bumper harvest. Gross wheat output now exceeds 1.4 billion jin, up by abour 10 
percent from 1983, with an average per mu output of over 500 jin, up by about 7 percent 
from 1983. 


That wheat output has increased in suburban Beijing this year despite natural calamities 
is due to the following: 


l. Reliance on the policy to bring into play the peasants’ initiative. The publica- 
tion of Central Document No 1 this year was like a spring breeze that wafted through 
suburban Beijing. Through earnestly studying and implementing the spirit of the docu- 
ment, the cadres and peasants better understand that while taking an active part in 
developing industrial and sideline production they should by no means slacken grain 
production. They have continued to consolidate and have made the system of contracted 
responsibilities with payment linked to output complete and perfect. In particular, 
implementation of the policy of prolonged land contracting has set the peasants’ minds 
at ease. They have enthusiastically invested in and worked hard on the land and have 
done so with meticulous care and intensive management, which has ensured the bumper 
harvest of wheat. 


2. Reliance on science to adopt measures in the fight against natural calamities ..14 in 
increasing output. In the course of wheat production, departments under the municipality 
and various counties have fully brought into play the role of specialists, engineers, 
and technicians. At the invitacion of the municipal government, the advisory group on 
wheat production science and technology made an investigation in the fields, promptly 
discovered the grave condition of dying wheat seedlings, and proposed measures to 
enhance management. This year in field management, when the winter wheat turned green, 
fertilizer was universally applied, the fields were watered in time, pests were 
eliminated, and intensive care was given to management. The management of fertilizer 
and water has been especially strengthened during the joining stage, thus creating 

the condition for larger and heavier ears of wheat. At the same time, the engineers and 
technicians have signed contracts on technical service with production units at all 
levels, sending science and technology to the fields so that measures to increase 
production might be rapidly popularized. 


3. Reliance on using improved variety and key techniques, such as readjusting the 
planting system, thus creating favorable conditions for increased output. 
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In the production of winter wheat this year, all of suburban Beijing has implemented 
the following measures: Seventy percent of the total acreage of winter wheat was sown 
with the new improved Fenggang strain as the main variety. This is suburban Beijing's 
fifth change in wheat production to an improved variety of wheat. Through readjusting 
the planting system, the acreage of low-yield early spring crops has been reduced and 
narrow beds changed into wide ones, with the acreage of winter wheat accounting for 

70 percent of the total acreage. Scrupulous care was taken to ensure the quality of 
sowing, with 70 percent of the land promptly sown, and both the quantity and quality of 
wheat sown was guaranteed, thus laving a good foundation for a bumper harvest. 


At present the suburbs have universally shifted their focus on summer management from 
summer harvesting. The growth of autumn grains is pood and the cadres and peasants are 
forging ahead determined to strive for ancther bumper harvest in the autumn. 


HEBEI RIBAO REPORTS 1983-84 FINANCES, CUALS 


HK2 31323 Shijiazhuang HEBEI RIBAO in Chinese 7 Jul 84 p 2 


[“Report (Excerpted Version) on the 1983 Financial Final Accounts and the 1984 Financial 
Budget Given by Zhou Guoging, Director of the Provincial Financial Department, at the 
Second Session of the Sixth Hebei Provincial People's Congress” | 


[Text] 1. The 1983 Financial Final Accounts 


For 1983, with reference to the financial final accounts compiled on the basis of 
collected data, the total revenue was 3.639 billion yuan, which amounted to 109.2 per- 
cent of the amount budgeted and an increase of 461 million vuan over the previous year, 
the rate of increase being 14.5 percent. For the 1983 financial final accounts of our 
province, the total expenditure was 2.827 billion yuan, an increase of 9 percent over 
the previous year and 75.2 percent of the amount budgeted. 


In 1983, although the financial situation of our province took a turn for the better, 
there were still many problems. The economic results of the enterprises were not up to 
our expectations. With respect to expenditure, there were still some incidences of waste, 
and some districts and units did not spend the money that should have been spent, with 
the result that economic results could not be achieved in time. The financial situation 
at various levels was still comparatively difficult, the contradiction between supply 
and demand in terms of capital and funds was still quite evident, and for some counties, 
even their requisite expenditure could not be ensured and things became rather hard for 
them. In this regard, practical measures must be taken to solve these problems and 
efforts should be exerted to strive for the further improvement of the financial and 
economic situation of our province. 


2. The 1984 Financial Budget (Draft) 


With regard to the arrangements for the financial budget of our province, the principles 
are as follows: Support the development of production, enliven the circulation of com 
modites, expedite technological progress, and enhance the economic results so as to 
achieve a continuous growth of financial revenue, arrange expenditure rationally, 
support the construction of key projects, exploit the talents of intellectuals, promote 
the development of various undertakings, and continue to improve the people's livelihood, 
and reform the financial system and taxation system, strengthen the management and 
supervision of finance, and ensure a financial balance between the revenue and expendi- 


ture of the province. 
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In accordance with the above principles and the task of our province assigned by the 
state in terms of financial revenue, the total revenue of the province for the 1984 
financial budget is scheduled to reach 3.739 billion yuan, which exceeds the 1985 
target of revenue as stipulated in the Sixth 5-Year Plan and which constitutes an 
increase of 3.8 percent in real terms over the previous year. 


This is arranged in accordance with the national economic plan of our province. For 
this year the total industrial output value of our province is scheduled to increase 5 
percent, the total agricultural output value is scheduled to increase 4 percent, the 
retail amount of social commodities is scheduled to increase 9.7 percent, the cost 

of comparable products of industrial enterprises is scheduled to decrease 2.3 percent 
and the rate of turning deficits into profits for industrial enterprises is set for 

47 percent; the expenditure for commercial enterprises is scheduled to decrease 2.4 
percent, the rate of turning deficits into profits for these enterprises is 13 percent; 
and 30 percent of the grain enterprises are scheduled to turn deficits into profits. 


According to calculations based on the existing financial system, in the total revenue 
of the province's financial budget in 1984, after deducting the capital and funds to be 
delivered to the state, the capital and funds that can be used for expenditure amount 
to 2.206 billion yuan, which shows an increase of 9.5 percent or 192 million yuan over 
the previous year's budget. The increased amount of money is being used mainly for 
intellectual investment and development of production. The funds used for developing 
undertakings in the fields culture, education. public health, and science constitute 
40.6 percent of the total increased amount, showing an increase of 78 million yuan over 
the previous year. Funds used for supporting production constitue 32.3 percent of the 
total increased amount, showing an increase of 62 million yuan. 


In addition, in 1984 the state has assigned our province the task of collecting 225 
million yuan of foundation funds for major projects in energy resources and communica- 
tions, along with the task of purchasing 172 million yuan of treasury bonds. Corres- 
ponding arrangements have been made for the fulfillment of this task by different 
levels. 


In general, the 1984 financial budget on the revenue and expenditure of our province 
has taken the requirements of economic readjustment and reform into consideration, has 
implemented the principle of concentrating capital and funds to carry out the construc- 
tion of key projects, and has planned expenditures in light of income and in Light of 
balancing revenue and expenditure. Thus the budget has taken care of general needs 
while ensuring key items, it is in keeping with the financial situation of our province 
and the needs of the development of the national economy, and it is both active and 
sure. 


3. @tively Carry Out Reform, Enhance Economic Results, and Strive to Satisfactorily 
Realize the 1984 Financial Budget of Our Province 


A. Actively do a good job in reforming the system of tinance and taxation, and mobilize 
the initiative of various sectors in increasing revenue and economizing on expenditure. 
The central point of the reform is aimed at realizing that the enterprises no longer 
eat rice from the "big pot" of the state and the staff and workers no longer eat rice 
from the “big pot" of the enterprise. This is necessary in order to mobilize the 
initiative of various sectors to develop production, enliven the economy, and enhance 
economic results so as to promote the sieady growth of the national economy. From now 
on it is necessary to further emancipate the mind, thoroughly eliminate "leftist" 
influence, and quicken the pace of reform. 
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Starting in the fourth quarter, the second stage of substituting taxes for the delivery 
of profits will begin. It will begin at this time so that the existing system { 
of simultaneous delivery of taxes and profits to the state can be gradually changed to | 
fully substitute taxes for profits and to basically establish the distribution relation- 

ship between the state and the enterprises. We should fully realize the important sig- 
nificance of the implementation of the second stage of practicing the substitution of 
taxes for profits and resolutely do the job well. On this basis, further studies should 
be conducted to improve the system of financial management and fully mobilize the 
initiative of various prefectures, cities, and counties in administering their finan- 
cial matters so as to promote the development of production and increase financial 
revenue. 


While carrying out the second stage of substituting taxes for profits, the enterprises 
should establish and perfect various forms of internal economic responsibility systems 
and solve the problem of enterprise staff and workers "eating from the same big pot." 
The distribution of bonuses must be combined with stric* and scientific responsibility 
systems within the enterprises, and the economic intere. s of both staff and workers 
must be linked to the economic results of the enterprises and the fruits of their own 
labor. All those enterprises that can comprehensively fulfill the state plan and 
increase their taxes and profits over the previous year can correspondingly raise the 
amount of their bonuses “without any upper ceiling," and those enterprises that fail 
to fulfill the state plan and decrease in tax and profit revenue should reduce the 
amount of bonuses or stop payment of them, or even deduct part of the wages “without 
any lower limit.” Bonus taxes should be levied on bonuses granted by enterprises if 
these bonuses exceed a certain limit. 


B. Actively develop production and enhance economic results. The fundamental way to 
increase financial revenue is to develop production, broaden financial resources, lower 
consumption, and enhance economic results. Therefore, organs and departments at all] 
levels should extend their utmost effort to achieve this. In rural areas it is 
necessary cto give support to the “two households and one combination system," develop 
township and town enterprises, and increase production of commodities. In cities, 
primary support should be given to the growth of the production of energy resources and 
commodities which are scarce or urgently needed, to promoting technological transforma- 
tion and the technological progress of enterprises, to increasing production of 
products suited to people's needs, and to enhancing the market's competitive power. It 
is necessary to continue to regard the enhancement of economic results as the central 
task in economic work and grasp it well, further do a good job in consolidating 
enterprises, improve operations and management, and enhance the quality of enterprises 
so as to strive to accomplish various kinds of economic targets for enterprises. 

With regard to large enterprises that gain profits or sustain losses, economic respon- 
sibility systems should be established at all levels in order to raise the level of 
profits and basically eliminate operational losses and reduce losses permitted by 
policy at the end of the year. As for those enterprises that are unable to obtain raw 
materials for their production, that fail to market their products with positive 
results, and that suffer long-term losses, resolute measures should be taken to effect 
their closure, suspension, amalgamation, or transfer. With regard to losses and waste 
caused by bureaucracy and bad management, these problems should be seriously tackled 
through the consolidation of enterprises. Regarding those bureaucrats who are 
extremely irresponsible in their work, their problems should be seriously handled in 
accordance with the extent of their mistakes. It is necessary to do a good job in the 
coordination of industry and commerce and in the association of production and marketing 
so that commodities will enjoy effective sales. 
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It is necessary to give active support to economically underdeveloped areas such as the 
Bashang area and the mountainous areas so that their commodity production can develop, 
their economic strength can be increased, and their backward state can be changed as 
soon as possible. 


C. Further strengthen the work of tax revenue. Tax revenue is the mainstay of finan- 
cial revenue and is one of the important levers in the regulation of the national 
economy. The government at various levels should strengthen leadership on the work 

of tax revenue, enhance understanding of the status and role of tax revenue, conduct 
intensive propaganda on the regulations of tax revenue, and overcome the one-sided 
viewpoint of a "benevolent government" so all the people can understand that paying 
taxes according to the law is the obligation of every citizen and so a social trend 
can be formed in which paying taxes according to the law is glorious and evasion of 
taxes is ignominious. It is necessary to strengthen the taxation organs, recruit 

more tax personnel, and support the tax cadres in executing their tasks in accordance 
with the law. It is necessary to maintain the unity of the taxation laws of the state 
and handle matters strictly in keeping with the prescribed limits of authority, so as 
to realize payment of taxes according to the law and collect taxes according to the 
prescribed rates. 


D. Give play to the spirit of building the country with diligence and frugality, 

and strive to enhance the results of utilizing the capital and funds. The financial 
budgets at various levels should be arranged in accordance with the principle of doing 
things according to one's ability and realizing a balance between revenue and expendi- 
ture, so as to resolutely eliminate counties with deficits and strive to reduce the 
number of counties receiving subsidies. With regard to the utilization of various 
types of funds, efforts should be made to achieve good economic results. The financial 
departments as well as the units making use of these funds should earnestly check the 
results of their expenditures and establish a responsibility system related to the 

use of the funds. It is necessary to spend the money that should be spent so that 
positive economic results can be achieved. It is also necessary to never spend money 
that should not be spent and to eliminate the phenomenon of waste so as to strive to do 
more and better with less money. It is necessary to strengthen the management of 
expenditures related to capital construction, continue to practice the method of grant- 
ing loans instead of allocating funds, actively popularize the contract system on 
investment and calling for bids for engineering projects, strive to decrease costs in 
construction, and expedite speed in construction. It is necessary to reduce and 
economize administrative and public expenditures and exert strenuous efforts in saving 
more funds to increase intellectual investment and speed up the training of talented 
people. It is necessary to continue to improve the living and working conditions of 
intellectuals and to bring their wisdom and talent into play so they can make contribu- 
tions to the building of the four modernizations. 


E. Strengthen supervision over financial affairs and strictly enforce financial 
discipline. It is necessary to conscientiously implement the financial and taxation 
laws promulgated by the state so that laws must be adhered to and financial affairs 
must be managed in accordance with the law. It is necessary to strengthen the audit 
work and exercise supervisorial authority through auditing. It is necessary to 
strengthen the internal financial work within enterprises and units and to bring into 
play the functional role of the broad masses of financial and accounting personnel. It 
is necessary to conduct constant inspection on financial discipline and to establish 
and perfect the management system with reference to the existing problems so financial 
malpractices can be stopped. With regard to units and individuals who squander, 
waste, and violate financial discipline, no excessive accommodation should be 
practiced no matter how many units or individuals are involved. 
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NEI MONGGOL DISASTER AREA RECEIVES ASSISTANCE 


SK240117 Hohhot Nei Monggol Regional Service in Mandarin 1100 CMT 23 Jul 84 


[Text] On (714 July), Siziwang Banner was hit by a serious hailstorm. On the afternoon 
of 23 July, the autonomous regional CPPCC Committee sent a group to express sympathy 
and solicitude for the afflicted people. The hailstorm struck 400,000 mu of crops in 
eight townships and a number of persons and animals engaged in fieldwork were injured. 
As soon as the hailstorm ended, leading comrades of Siziwang Banner went to stricken 
areas to allocate and transfer relief goods according to the needs of the afflicted 
people and to organize the masses to replant vegetables. The regional agricultural, 
animal husbandry, and fishery departments also sent temporary fact-finding groups to 
go deep into the stricken areas to investigate the disaster situation. 


The principal leading comrades of the regional party and government organs, including 
Zhou Hui and Bu He, showed utmost concern for the people of the stricken areas upon 
hearing of the disaster. They instructed the regional People's Government to organize 
the agricultural, animal husbandry, fishery, civil affairs, public health, and grain 
departments and bureaus to set up relief groups immediately to go to stricken areas 

to properly carry out relief work. 


TIANJIN'S ZHANG ZAIWANG ON PARTY RECTIFICATION 


$K240427 Tianjin TIANJIN RIBAO in Chinese 3 Jul 84 pp 1,3 


["Excerpts" of Comrade Zhang Zaiwang's speech at the second enlarged Standing Committee 
session of the municipal CPC Committee] 


[Text] I am going to set forth three issues regarding party rectification work. 


l. The general situation in our municipality's party rectification work in the past 
half year. In the past half year, our munipality conscientiously implemented the 
decision of the CPC Central Committee on party rectification and the guidelines of a 
series of directives of the CPC Central Commission for Guiding Party Rectification 
and conducted party rectification work in a planned and step-by-step manner in line 
with the demands of the plan for the first stage of party rectification work set 
forth by the municipal CPC Committee. Party rectification work developed soundly. 
The first group of party rectification units, including the Standing Committee of the 
municipal CPC Committee and the leading party group of the municipal government, have 
realized preliminary results. The basic methods used and principal results realized 
by these units were as follows: 


A. They firmly attended to seeking unity of thinking, studying documents and 
discussing major affairs, and upgraded their awareness of acting in unison with the 
CPC Central Committee. In the stages of studying the party rectification documents 
and making comparison and examination, all units concentrated time and energy on 
studying the documents, conscientiously clarified their ideas, and deepened their 
understanding about the line, principles, and policies of the party by combining 
theory with practice. The broad masses of party members and cadres have gradually 
developed a unified understanding abo it the decision of the CPC Central Committee 
on party rectification, the four be.tc principles, the line, principles, and policies | 
of the party set forth since the 3a Plenary Session of the llth CPC Central Committee, | 
and the general goal and task of the 12th CPC Congress. 


B. They correctly handled the relations between party rectification and other work, 
firmly linked party rectification work with economic construction and other trade 
work, and made the two promote one another. | 
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In line with the demands of the municipal CPC Committee, every unit generally 
established two leading bodies and clearly divided the work. In line with the 
guidelines of the party rectification document, all units promoted economic work 

and all trade work. They also examined the results of party rectification and their 
achievements in practical work. Party rectification and economic construction were 
mutually promoted and closely linked with each other. 


Cc. They imbued the entire course of party rectification with the principle of making 
corrections and carrying out rectification. Preliminary achievements had been made in 
making corrections during and before carrying out party rectification. They exposed 
and handled some serious cases involving the use of authority to seek private gain 

and cases of excessive bureaucracy that brought about great losses to the state. 

They examined and handled a number of major and appalling pending cases, the handling 
of which had been delayed for a long time. They further implemented the policies 

of the party in various fields. A new change has been realized in the work style of 
Organizations and leaders. | 


D. They conscientiously made comparisons and examination. Judging from the situation 
of the units that had finished or are making comparison and examination, they generally 
persistently focused on four principles: Leading bodies focused on making collective 
examinations, on existing leading bodies, on examining recent problems, and on whether 
or not they created a new situation in their work. In line with the guiding ideology 
of the “four developments" and “four eliminations," leading cadres led party members 

to conscientiously work out outlines for making comparison and examination. They 
conscientiously made criticism and self-criticism. They attended to the major problems 
in their units and their personal problems, identified shortcomings, summed up 
experiences and lessons, and defined tlh .irection of future progress. On the basis 

of high standards and serious demands, this comparison and examination was made seriousl 
and conscientiously because they upgraded their awareness of party rectification and 
enhanced their instruction and supervision of organizational leadership. Furthermore, 
the municipal CPC Committee seriously examined the work. 


E. They resolutely and steadily conducted the work of examining cases involving the 
“three types of persons." The municipal CPC Committee consistently paid attention 

to this work. In the past 6 months, we enhanced our leadership over this work, 
established organizations in charge of the work at various levels, and organized 
teams to examine the work. Through previous work, we had a preliminary grasp of a 
group of major targets that needed to be eliminated and we examined some problems. 

We made breakthroughs in examining major and appalling cases. 


2. Comparison and examination carried out by the municipal CPC Standing Committee. 


On the morning of 20 June, acting for the municipal CPC Standing Committee and Comrade 
Chen Weida, 1 made a report at the meeting of the principal responsible comrades of 

the party committees aud leading party groups at or above the district, county, and 
bureau level. My report concerned the situation prevailing in the collective 
comparison and examination of the municipal CPC Standing Committee. Comrades attending 
the meeting earnestly discussed the report. Meanwhile, ithe municipal CPC Committee 
invited a number of veteran comrades attending the meeting to hold two forums in order 
to solicit their opinions and criticism. They generally contended that the municipal 
CPC Standing Committee's attitude toward the comparison and examination stage of party 
rectification was honest and was in conformity with the principle of seeking truth 

from facts. They agreed in principle with the report and were basically satisfied with 
it. 


In conducting discussions, comrades acknowledged the work done by the municipal CPC 
Committee over the past few vears by bearing in mind the municipality's actual 
Situation. 
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Meanwhile, by upholding democracy and speaking freely, they put forward a large number 
of proposals and criticism on various aspects, such as organizational reforms, the 
development of intellectual capability, rural work, urban reforms, technical 
rennovations, the elimination of “three-category" elements, ideological and political 
work, and cultural and educational work. The Standing Committee members of the 
municipal CPC Committee unanimously and heartily accepted the criticism, expressed 
thanks for the encouragement and assistance, and expressed their determination to 
further upgrade the standard of ideology and leadership, to add to their achievements, 
to overcome their shortcomings, to make sustained efforts to do a good job in work, 
and to create a new situation in the municipal program of socialist modernization. 


Se Opinions on the party rectification work in the next stage. 


Recnetly, the municipal CPC Committee studied the municipal party rectification work 
and decided to concentrate on conducting reforms in a period of time upon completion 
of the comparison and examination stage. This is the continuation and development of 
the former work of conducting reforms while beginning with the party rectification 
drive, and is also an important step in upholding the high standard of party 
rectification and in ensuring that the party rectification drive is not carried out 
perfunctorily and superficially. In launching the party rectification drive, we 
should not be satisfied with the principal problems and shortcomings exposed in the 
comparison and examination stage. It is most important for us to adopt realistic and 
effective measures for improvement and to create a new situation in our work. We 
are faced with very heavy tasks under the current circumstance in which reforms and 
the open-door policy are enforced. Only by doing a good job in conducting reforms 

in the course of party rectification can the party rectification drive truly become 
the motivating force in fulfilling various tasks and only then can the masses truly 
witness the practical results of the party rectification drive and increase their 
confidence in the success of the drive. Therefore, following the comparison and 
examination stage, various units that have begun with the party rectification drive 
should concentrate on making corrections in the coming 3 months. From now on, they 
should mobilize the masses to hold full discussions, gradually work out practically 
feasible plans for making corrections, and put these plans into effect. 


In making corrections, we should emphatically fulfill the following four tasks: 


A. We should further develop the pioneering spirit and straighten our our guiding 
ideology in business and work. The core issue of unifying thinking and acting in 
unison politically with the CPC Central Committee is, according to the central 
authorities’ line, principles, and basic policies, to straighten out the guiding 
ideology of business and work in each department and unit, which must be suitable 

to the demand set forth by the party's general task and target. The most important 
aspect in this issue is to eliminate “leftist” influence, overcome the idea of 
sticking to old ways, and develop the spirit of conducting reforms and creating 
something new. All regulations, systems, and measures formulated in the past should 
be earnestly examined and efforts should be made to change outdated things unsuitable 
to the demand of the party's general task and target, so as to enable the party to 
meet the need of the new situation. Various units should bring their enthusiasm, 
initiative, and creativeness into full play and should work out concrete measures 

by proceeding from reality in straightening out the guiding ideology of business and 
work and creating a new work situation. They should put into effect the plans 
covered by their power and should conduct pilot work among plans which they cannot 
carry out with certainty for the time being. 


B. We should conscientiously solve the serious bureaucratic workstyle of being 
irresponsible to the party and the people. Efforts should be made to seriously 
investigate and deal with cases which have caused grave economic and political losses 
due to seriously bureaucratic work styles. 
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Forces should be organized to thoroughly investigate such cases and find out who is 
directly responsible. Those bureaucrats who seriously neglected their duties and 
refused to mend their ways despite repeated admonition should never be tolerated even 
if they do make a few sentences of self-criticism. Such persons must be severly dealt 
with. After the current party rectification, if there are still hidden and unsettled 
cases which cause grave economic and political losses due to serious bureaucratic 
work and ways, CPC committees, the leading party groups, and the major responsible 
persons of such units should be called to account. Meanwhile, efforts should be 

made to strengthen ideological education for the large number of party members and 
cadres, to conscientiously sum up experiences and iessons in this regard, and to 
eliminate loopholes in systems. 


C. We should thoroughly investigate and deal with the problem of using power to seek 
personal gain. The revealed cases of using power to seek personal gain should be 
verified and handled rapidly. In dealing with the major cases of using power to 

seek personal gain which have been deeply hidden and have not yet been revealed, we must 
surmount all obstacles and make thorough investigation. In dealing with such cases, 

we must courageously tackle hard and difficult problems and should not be softhearted. 
At the same time, the majority of party members and cadres should be educated in 

party style and party discipline so as to enable them to set an example and take the 
lead in preserving the purity of communisna. 


D. We snould conscientiously solve the major probiems within leading bodies. At 

the stage of conducting rectification and correction, efforts should be concentrated 

on the following issues: 1) All leading bodies controlledby the “three types of 
persons" and by persons with serious problems should be investigatec and resolutely 
reorganized or disbanded. 2) We should eliminate factionalism and increase party 
spirit. All leading bodies which lack unity and become paralyzed or semi-paralyzed 

due to factionalism should be readjusted in a timely manner. Those leaders who 
continually persist in factionalism or indulge in factionalism in a disguised fourm 
should be dismissed from their posts and severely punished. 3) Those leading bodies 
which have long been unable to make a breakthrough in their work and which have been 
weak and listless should be readjusted, and all leading cadres who blame everyone 

and everything but themselves and have no enterprising spirit must be removed. 4) Those 
leading bodies which, instead of persisting in the party's democratic centralism, have 
implemented the patriarchal system and have indulged in the practice of one person 
having all the authority should be educated in a timely manner and should be helped 

to correct their mistakes. In the course of solving these problems, we should 
Strengthen the building of the third echelon: that is, promote to leading posts those 
young and middle-aged cadres who have followed accurate ideological and political lines 
and who have strong party spirit, full vigor, knowledge, and an innovative spirit. 


Centering on the above-mentioned issues, various party rectification units have 
accelerated their investigations and studies, put forward their own practical plans 
conducting rectification and correction, and combined their rectification work with 
urban reform and the work of opening to the outside world. 


In light of the important opinions raised by the participants of this meeting, the 
municipal CPC Committee should attend to the following seven tasks as well as 
conduct rectification and correction in line with the above-mentioned four demands: 


First, the work of making plans: On the basis of mobilizing the masses and the higher 
and lower levels to conduct relatively scientific appraisals, we should, by the end of 
the year, map out tentative plans (draft) for the "Seventh 5-Year Plan" and the 
(draft) of overall planning for the urban construction. 
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Second, the work of organizational reform: Because the establishment and readjustment 
of organs at the municipal level are a major event bearing on the overall situation, 
we plan to extensively hear opinions, conduct penetrating investigations and studies, 
and strive to pay equal attention to the establishment and readjustment of party and 
government organs and urban reform work. Therefore, we must organize our forces to 
map out new plans in the next 3 to 4 months through conducting repeated deliberations 
and discussions. 


Third, the problem on further implementing policies: We should attend to two aspects, 
implementation of the policy on intellectuals and implementation of the policy of 
checking up on and confiscating equipment and materials. While implementing the policy 
on intellectuals, we should stress the problems first, giving full play to the due role 
of intellectuals in the four modernization construction; second, make continued efforts 
to solve the difficulties of intellectuals in joining the party; and third, do our 
utmost to solve their pressing work and living problems. In the second half of this 
year, we should continue to check the implementation of the policy on intellectuals 

in all fields. 


CPC committees at all levels should pay full attention to implementing the policy 
of checking up oa and confiscating equipment and materials and strive to complete 
this work before the National Day or by the end of the year at the latest. 


Fourth, the problem of strengthening ideological and political work: The ideological 
and political work tasks are very arduous under the new situation of reform and 

opening to the outside world. Such work should not be weakened, but strengthened. 
Therefore, we should strengthen investigations and study, continue to sum up experience, 
improve ideological and political work, and explore new ways and methods that suit the 
needs of the times. Meanwhile, we should also solve the relevant problems concerning 
organizational systems, on separating party administration from that of the government, 
and on dividing work and responsibilities among standing committee members. 


Fifth, the problem of strengthening leadership over units with "dual leadership": 
There are more than 100 units of the central authorities and various departments 
Stationed in Tianjin. Their tasks are heavy but their potential is great. However, 
the situation of "coming under no man's jurisdiction" still exists protractedly in 
some units. The central authorities have time and again strictly criticized this 
phenomenon. Before the central authorities have made further changes in the systems 
of these units, we should realistically strengthen leadership over them and give full 
play to their role in construction of the four modernizations. 


Sixth, the work of checking up on the “three types of persons": The general guidelines 
are: be firm and prudent in doing this work, strive not to let the three types of 
persons escape unpunished, and do not broaden the scope of this work. We should 
concentrate our efforts on checking upon and investigating major cases and key persons 
and should handle them one-by-one whenever discovered. They should not be handled 

all at once at the last moment. While doing this work, we should attend to grasping 
policies, investigating the situation, verifying materials, and stressing facts and 
evidence. 


Seventh, the work of strengthening democratic centralism and improving the work style 
of leadership: The Standing Committee of the municipal CPC Committee, and CPC 
committees and party groups at all levels should strive to pay attention to both 
democracy and centralism. On one hand, we should be good at listening to different 
opinions. On the other hand, we should resolutely implement decisions once they 

are made by the collective. Comrades of the Standing Committees should conscientiously 
conduct criticism and self-criticism, stress unity and friendship, lay their hearts 
bare, keep each other informed, and speak frankly and sincerely. 
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While strengthening collective leadership, we should implement the system 

of division of work with individual responsibility and we should universally 
establish and perfect the system of personal responsibility among organs 
from the higher to the lower levels. The higher authorities should 

attend to all work they are supposed to attend to and the lower levels 
should manage all they are supposed to manage. The role of functional 
departments should be given full play so the higher authorities do not 
exceed their functions ard meddle in others’ affairs while the lower 

levels fail to wait for instructions and rely on, and shift their 
responsibilities onto others. 


All comrades, from the Standing Committee of the municipal CPC 

Committee to leaders at all levels, should be determined to go deeply into 
the grassroots and reality, to further strengthen investigation and study, 
and to explore and answer new problems continuously. They should not wait 
until problems pile up before they try to solve them. 


The four tasks and seven work items above are the main problems which the 
municipal CPC Committee has discussed and intends to solve in the course of 
making rectification and corrections. These are not comprehensive o7 
complete suggestions for rectification and reform. After this meeting, 

the municipal CPC Committee will give more comprehensive suggestions for 
rectification and reform, in line with the opinion of all people, after 
summing up all rectification and reform plans offered by the various 
departments and units, and after thorough investigation and study. 
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COMMENTARY VIEWS PRC POLICY TOWARD U.S. ALLIANCE 


OW210851 Taipei International Service in English 0100 GMT 20 Jul 84 
{Station commentary ] 


[Text] Red China is not in the habit of telling the truth, but there is no doubt that 
Peking is speaking frankly when it said Sunday that it will never become a strategic 
ally of the United States. An article published by Peking's official magazine OUTLOOK 
said, and we quote: "Some Americans have proposed a strategic relationship with Red 
China to counter the Soviet Union. This is not realistic. China does not intend to 
be card in the hands of the Americans in dealing with rival or adversary." 


People in the Republic of China have known all along that there can be no real partner- 
ship between the leader of the free world and one of the worst dictatorships in the 
communist camp. Peking'’s latest pronouncement about its relations with the United 
States only confirms that view. There are many reasons that preclude Peking's leaning 
one-sidedly toward the United States, the biggest capitalist country in the world. 
First and foremost of these is Peking's fear of ideological contamination. For all 
the reforms and renovations the present communist leadership is making, Red China re- 
mains very much a communist dictatorship. It regards it economic open-door policy as 
a necessary evil, a policy to be pursued only to the extent that the ideological 
purity on the Chinese mainland will not be affected. A full partnership with the 
United States will necessitate close cooperation with the U.S. and expose the people 
on the mainland thoroughly to bourgeois ideas. Since such a development would under- 
mine the ideological foundation of the communist regime, Peking will take great care 
in maintaining its limited contact with the West and the U.S. 


Secondly, Peking has learned its lesson from its one-sided leaning toward the Soviet 
Union before the 1960's. Mao Tse-tung and his followers learned that they couldn't 
hope to achieve hegemony themselves as long as they played second fiddle to a super- 
power. Furthermore, Peking does not want to provoke the Soviet Union into making a 
preemptive strike by becoming a strategic ally of the United States. Getting too 
close to the U.S. would also close the door on negotiations with Moscow for a more 
normal relationship, which Red China desires very much in order to modernize its 
economy and defense. 


Thirdly, by refusing to be a card in the hands of the Americans or the Russians, Peking 
can be playing the Soviet card against the United States and vice versa. 


Finally, Peking is determined to subdue the Republic of China on Taiwan, whose suc- 
cesses have given rise to the confidence crisis on the Chinese mainland and are under- 
mining the legitimacy of the communist regime. That's why Red China has consistently 
demanded the abolition of the Taiwan Relations Act. If Peking is to be a junior partner 
in an anti-Soviet alliance headed by the U.S., it woul¢dhave to put up with the existing 
relationship between Taipei and Washington. This the Chinese Communists will not do. 


The OUTLOOK article is quite frank about it. Said the article: Should the vu. ed 
States choose to cling to the two-Chinese or one-China, one-Taiwan position, there 
will be real trouble and setbacks for Sino-American relations. One cannot help 
wondering whether it is wise for the U.S. to still consider selling arms to Communist 
China and cling to the illusion of recruiting Peking's help, when the regime itself 
has announced in no uncertain terms that it intends to follow its own interests. 
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U.S. ‘ARM-TWISTING' FOR HONC KONC ADVOCATED 


OW161001 Taipei International Service in English 0100 CMT 16 Jul 84 
[Station commentary] 


[Text] U.S. Secretary of State George Shultz, who had 2 days of talks with the British 
colonial authorities in Hong Kong at the start of his current Asian tour, said Monday 
that Washington has a deep interest in preserving the colony's stability and prosperity 
and strongly supports efforts to reach a settlement which achi-ves that goal and which 
accords with the interests of all involved. 


No one can doubt the sincerity of Shultz's statement, considering the amount of U.S. 
investment in Hong Kong and the volume of trade it has with the colony. It was for the 
Same reason that the U.S. consul general in Hong Kong recently tried to calm the jittery 
nerves of Hong Kong residents by saying that Red China will honor its pledge not to 
interfere with the capitalist system after 1997. 


However, neither Shultz nor anybody else in the free world can actually help the Hong 
Kong people to preserve their way of life after the Communist takeover in 1997 by 

merely expressing pious wishes or moral support for thecolony's wish to remain free under 
the communist flag. For that matter, not even Teng Hsiao-ping can help even if he were 
genuinely interested in having “one country, two systems." He could depart from the 
scene anytime. No one person in the world would bet that his pledges will be honored 

by his successors. The only way to insure the survival of Hong Kong's existing system 
is to allow its residents to take part in the negotiations on the colony's future and 
insist on a binding agreement as detailed as possible. 


London betrayed the Hong Kong people by entering negotiations with Peking without the 
representation of the local people. With the talks entering the final stage, the British 
are reportedly insisting on a detailed agreement that will be binding. However, 
Communist China has refused to listen on the grounds that it would infringe upon its 
sovereignty. Instead, Peking insists that the agreement contain only generalities. 
Anyone with a modicum of common sense can see that Peking wants only an agreement with 

as many holes as possible so that it can evade its responsibility to honor the agree- 
ment by exploring the loopholes. 


Judging by the repeated retreat made by London, it is a foregone conclusion that the 
final agreement over Hong Kong will be exactly what Peking wants it to be, unless the 
international community, the United States in particular, is willing to apply its 
pressure on Peking on behalf of the residents of Hong Kong before the final agreement is 
reached. The time to act is now. There are only a few months left before Peking's 
deadline for the agreement will expire. Once the contents are announced, it would be 
too late to do anything. 


Judging Moscow's recent tough stand, Peking is less likely to achieve even a partial 
reconciliation with Moscow in the foreseeable future. In other words, the Chinese 
Communist leadership will be increasingly dependent on the West for the supply of 
capital and know-how for its modernization program for years to come. This has pro- 
vided the United States and its Western allies a good leverage to do some arm-twisting 
on behalf of the Hong Kong residents and for the sake of their ow interests. 


U.S. ‘OPEN SKY POLICY’ CALLED CHALLENGE 


0W190347 Taipei CNA in English 0233 GMT 18 Jul 84 


[Text] Taipei, July 18 (CNA) -- Communications Minister Lien Chan Tuesday called the 
“open sky policy" adopted by the U.S. aviation industry a new challenge to China 
Airlines, the nation's only flag-carrier serving around the globe. 
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In an interview with the CENTRAL NEWS ACENCY, the minister said his ministry has been 
watching closely the development of the U.S. aviation open policy which has also had 
certain impacts to some foreign airlines. 


Local aviation specialists suggested that, under the present heated competitions among 
international airlines, the urgent task to be taken by the nation's Civil Aeronautics 
Administration is to revise the civil aviation transport agreement with the United States 
to cope with such a challenge. 


Minister Lien said he was irformed that the U.S. domestic airlines have entered into a 
pool operation in which a passenger flying to any five U.S. cities merely pays U.S. 
dollar 150. Under the bilateral aviation pact revised in 1979 between the Republic of 
China and the United States, China Airlines is limited to land at five U.S. points, 
namely, San Francisco, Los Angeles, New York, Honolulu and Dallas. 


There is no limit to the number of American airlines allowed to serve on Taiwan, but 
China Airlines is the sole flag-carrier that is permitted to fly on international routes, 
he explained. 


So, the inauguration of Taipei service by Aloha Airways and the resumed operation here by 
Continental Airlines have absorbed a significant portion of the passengers that would 
otherwise have flown CAL. This has been taking a growing bite into China Airlines’ 
passenger revenues, local aviation specialists say. They point out that the U.S. “open 
sky policy” allows American domestic airlines to serve on international routes, thus 
increasing the pressure of competitions felt by foreign airlines, and this is particular- 
ly “threatening to the ROC’s flag-carrier, China Airlines." 


CHINA POST ON U.S. NUCLEAR DEAL WITH BEIJING 


OW232010 Taipei CHINA POST in English 18 Jul 84 p 4 
{[Editorial: "Nuke Deal With Peking Hits Snag”) 


[Text] U.S. President Reagan promised to sell Peking nuclear technology. The latest 
news from Washington reveals the Reagan administration is postponing submitting the 
treaty to Congress while ways are being explored, ways to tighten guarantees that the 
Communists will not use the technology to enable other Communist nations to make nuclear 
weapons. 


A Washington newspaper reports the Reagan administration is demanding greater assurances 
from Peking that it will guard against the spread of nuclear technology. It is believed 
Peking has aided Pakistan's nuclear program. Peking refuses to give new assurances, 
contending the American demand is an attempt to reopen the deal. 


Members of the U.S. Congress are even more skeptical than the Reagan administration. We 
can tell the Congress and the American people the Communists are not to be trusted. 
They do not keep their word. It appears that the nuclear deal is off permanently. 


PREMIER YU ADDRESSES CAPTIVE NATIONS WEEK RALLY 


0W201205 Taipei CNA in English 1012 GMT 20 Jul 84 


[Text] Taipei, July 21 (CNA) -- Premier Yu Kuo-hua told the over 1,000 persons attending 
the 1984 Captive Nations Week rally in Taipei that any illusion about communism can 
only help communist expansion and bring about an even worse catastrophe to mankind. 
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Speaking at the rally held at the Sun Yat-sen Memorial Hall Friday morning, Premier Yu 
pointed out that “the glaring contrast between the political systems and life styles on 
the two sides of the Taiwan Strait provides ample proof that communism has brought 
endless disaster and agony to the Chinese people on the mainland, while Taiwan has 
become a beacon of hope to all Chinese the world over.” 


Premier Yu added: “The government and the people of the Republic of China are paying 
close attention to what is happening in all enslaved countries today." Firmly believing 
that the power of freedom is irresistible, people in this nation wish to give our 
encouragement and support to the brave compatriots behind the Iron Curtain, Premier Yu 
said. 


Dr Ku Cheng-kang, honorary chairman of the World Anti-Communist League, also spoke at the. 
meeting on the crisis of communist forces. He said that the world remains turbulent and 
the communists are pushing expansionism. Dr Ku pointed to a new situation that Marxism 
Leninism no longer can deceive freedom-loving people. 


He called on the world to help divided nations get rid of the communist yoke and 
achieve unification in freedom and democracy. 


Guests from abroad, including Yi Pom-chun, a member of the National Assembly of South 
Korea, and Amaral Neto, a member of the Chamber of Deputies of Brazil, also addressed the 
meeting. 


A three-point declaration was issued, calling on the United States to assume her moral 
responsibility to promote attainment of freedom and independence for all captive nations . 
and to spur the rise of freedom forces, and urging all free nations to act against 
Moscow's armed expansion. 


PANAMANIAN PRESIDENT-ELECT ARDITO VISITS -_ 


Meets President Chiang 
OW231752 Taipei CNA in English 1511 GMT 23 Jul 84 


[Text] Taipei, July 23 (CNA) -- President Chiang Ching-kuo Monday received Panama's 
President-Elect Nicolas Ardito Barletta and Second Vice President-Elect Roderick Esquivel 
at the presidential office. 


President Chiang extended his warm welcome to them for their coming from far away to 
visit this country. He also congratulated them on their having been elected to the 
presidency and vice presidency of Panama. 


In their talks, President Chiang exchanged opinions with them on matters of mutual 
concern and pointed out that the good relationship between the Republic of China and 
Panama began early and has grown closer over the years. Agricultural as well as economic 
and trade cooperation between the two nations is expanding yearly, President Chiang said, 
adding that Barletta's trip here will surely further advance such close relations. 


President-Elect Barletta, in response, told President Chiang they were deeply impressed 
with the rapid progress the Chinese Government has achieved. He also expressed his 
appreciations for the hospitality the Chinese Government has extended to them during 


their stay here. 


Vice President Lee Teng-hui, Shen Chang-chuan, secretary general to the president, 
Foreign Minister Chu Fu-sung, Chinese Ambassador to Panama H.K. Tweng, and Panamanian 
Ambassador Jose Maria Serrano Tejeira were also present at the meeting. 
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Meets Premier Yu 
OW231744 Taipei CNA in English 1517 GMT 23 Jul 84 


[Text] Taipei, July 23 (CNA) -- Panama's President-Elect Nicolas Ardito Barletta and 
Vice President-Elect Roderick Esquivel called on Premies Yu Kuo-hua Monday and ex- 
changed views with him on matters related to Sino-Panamanian relations. 


During the meeting, Barletta said he was deeply impressed with the achievements the 
Republic of China has made over the past 30 years and also expressed his admiration of 
it. 


Also present at the meeting were Foreign Minister Chu Fu-sung, Jose Mzria Serrano 
Tejeira, ambassador of the Republic of Panama to the Republic of China, and H.K. Tseng, 
ambassador of the Republic of China to Panama. 


Addresses Businessmen 
OW231808 Taipei CNA in English 1534 GMT 23 Jul 84 


[Text] Taipei, July 23 (CNA) -- Panama's President-Elect Nicolas Ardito Barletta said 
Monday at a breakfast meeting that he welcomes businessmen in the Republic of China to 
make investment in his nation and to enjoy the preferential treatment offered by the 
United States Caribbean basin initiatives. 


The president-elect made the remarks at the Grand Hotel in a breakfast meeting jointly 
hosted by Economics Minister Hsu Li-teh and Jose Maria Serrano Tejeira, ambassador of 
the Republic of Panama to the Republic of China. 


Economics Minister Hsu also said that the visit of the large investment party led by 
Barletta will make great contributions to the promotion of Sino-Panamanian economic 
deve lopment. 


Introducing Panama's investment climate, Barletta said the United States, beginning 


Jan 1 this year, put into effect its Caribbean basin initiatives. It has allowed nations 


in the region as eligible to enjoy a l2-year exemption from tariffs as a way to en- 
courage their exports to the states. It will also stimulate the economic prosperity of 
the nations in the Caribbean region, Barletta stated. 


At the meeting, Barletta also denied the foreign wire service report that Panama does 
not welcome traders in the textile industry to invest in his country. Panama has had 
good relations w:th the United States, and Panama's discussions with the United States 
may ease tariff restrictions so as to be helpful to those wishing to invest in Panama. 


Departs 23 Jul 
OW231810 Taipei CNA in Inglish 1515 GMT 23 Jul 84 
[Text] Taipei, July 23 (CNA) -- Concluding his two-day visit here, Panama's President- 
Elect Nicolas Ardito Barletta left here Monday. As the chief economic planner of 
Panama, Barletta's visit here before being inaugurated on October 11 indicated that 


country's economic cooperation-oriented diplomacy and its high regard for the likely 
contribution this cowctry can make toward that policy. 


PREMIER YU FETES DEPARTING GUATEMALAN AMBASSADOR 


O0W232002 Taipei CHINA POST in English 18 Jul 84 p 12 


[Text] Premier and Mrs Yu Kuo-hua gave a banquet last night to departing Ambassador 
Lopez and his wife from Guatemala, thanking them for their great contributions to 
strengthenin’ the relationship between the two countries. 
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UK CONTINCENCY PLANS NOTED: TALKS WITH PRC RESUME 


HK240616 Hong Kong Domestic Service in English 0500 CMT 24 Jul 84 


[Text] In Beijing, the 19th round of talks on the future of Hong Kong has opened at the 
official state guesthouse in the west of the city. The discussions between British and 
Chinese negotiators are taking place under the shadow of the forthcoming visit to Hong 
Kong by the foreign secretary, Sir Ceoffery Howe. Steven Jessel reports from Beijing: 


[Begin recording] Both sides fielded smaller teams than usual when the talks opened 

this morning at the No 2 guesthouse in the Diaoyutai complex -- five on each side plus 
an interpreter. The smaller Chinese delegation matched the smaller British one, whose 
numbers were reduce by the need to staff the working party, which is meeting more or 
less full-time at the International Club here, and by the need to prepare for the visit 
of Sir Geoffery Howe on Friday. The British arrived 5 minutes late, and there was the 
usual small talk, the British ambassador, Sir Richard Evans, joking about the tape 
recorders strewn around the negotiating table by reporters, and saying that the place 
looked like a space laboratory. The leader of the Chinese delegation, Zhou Nan, remarked 
that the weather was now at its hottest and the next 15 days would be a very busy time. 
Sir Richard said he'd arrived 6 months ago at the time of the greatest cold and had been 
busy then, to which Zhou Nan replied that perhaps he would be busier in the great heat 
than in the great cold, a reference maybe to the increased pace of the negotiations. 


But pleasantries apart, there was clearly some hard talking to be done. The more so since 
Whitehall is now letting it be known that contingency plans have been drawn up in case the 
Beijing talks end in failure. It is the first time the two sides have met with such an 
outcome being regarded publicly as a real possibility. Highly informed speculation 
here suggests that in such an event, one British move would be to make public the 

details of the negotiations, so that Hong Kong people could judge for themselves vho bore 
the responsibility for any breakdown. [end recording] 


STOCK MARKET FALL ATTRIBUTED TO RUMORS ON TALKS 
HK240210 Hong Kong HONG KONG STANDARD in English 24 Jul 84 p 1 


[By Wong Wing-hang) 


[Excerpts] The local stock market took another big beating yesterday amid speculation 
that the Sino-British talks on Hong Kong have run into trouble. The Harg Seng Index 
plunged 54.08 points to stand at 747.02 -- the lowest this year. 


Brokers attributed the fall to rumours from London that the negotiations have dead- 
locked and that Britain would not budget at the bargaining table. The coming visit to 
Beijing by the British Foreign Secretary, Sir Geoffrey Howe, also helped fuel specula- 
tion. There were also reports that China would unilaterally announce its plans for Hong 
Kong if an agreement could not be reached by September. 


But observers believed the rumours were deliberately stirred up by the British in an 
attempt to strengthen their stand. It is said that the foreign secretary would be in 
a better position to convince Chinese leaders to accept a set of counter-proposals on 
the joint working group to monitor the 13 years in the run-up to 1997. One suggestion 
among the package is that Britain would agree to the setting up of the group, Lut 
demanded a detailed description of its functions. 
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Meanwhile, efforts to achieve a September agreement continue to press ahead. The 
governor, Sir fdward Youde, arrived in Beijing yesterday for the 19th round of the 
talks. The two-day negotiations will begin today and the joint statement to be issued 
is expected to contain nothing suprising. 


Sir Edward said at the airport there were still some problems to be resolved. He 
refused to specify the problems but added that progress had been made in every round so 
far. 


The joint working group to examine documents at the talks will continue its meetings 
during the negotiations. This is considered an indication that the two-year long talks 
have reached a crucial stage and that work is being speeded up to meet the deadline set 
by China. A British Embassy spokesman said the group's meetings would be temporarily 
suspended during Sir Geoffrey's visit since several of its members will be joining the 
foreign secretary's team. Dr David Wilson and Mr Fred Burrows were among the British 
delegation when Sir Geoffrey last visited Beijing in April. Mr Burrows -- a legal 
adviser to the Foreign and Commonwealth Office -- returned to London a week ago. He is 
believed to have briefed Sir Geoffrey on the latest developments in their work. 

Mr Burrows will accompany Sir Geoffrey to Beijing on Friday. British Ambassador in 
Beijing, Sir Richard Evans, said his predecessor, Sir Percy Cradock, now special adviser 
on Far Eastern affairs to Prime Minister Margaret Thatcher, will also be accompanying 
the foreign secretary. 


The ambassador said Sir Edward would return to Hong Kong after the talks, but would go 
up to the Chinese capital two days later with Sir Geoffrey. Also in Sir Geoffrey's 
party will be the head of the Foreign Office News Department, Mr John Goulden, and Sir 
Geoffrey's private secretary, Mr Len Appleyard. 


Iwo conservative MPs will arrive here today to hear for themselves the views of local 
people. Mr Stefan Terlezki and Mr Henry Bellingham will be in Hong Kong for nine days. 


CONSERVATIVE BOW GROUP VIEWS PRC-UK TALKS 


HK240232 Hong Kong SOUTH CHINA MORNING POST in English 24 Jul 84 pl 
[From David Healy] 


[Text] London, July 23 -- The influential Conservative Bow Group called today for the 
final agreement with China to be guaranteed by a body like the United Nations with 
recourse to international arbitration or the International Court of Justice. 


The group said it would be a "massive blow to British prestige” if the Thatcher govern- 
ment failed to obtain "as watertight a deal as possible” on the future of Hong Kong. 


Mr Nigel Waterson, political officer of the group within the Conservative Party, which 
includes several government ministers, said in the main conclusion to a memorandum: 
"We have a clear moral responsibility to the inhabitants of Hong Kong. It will be a 
massive blow to British prestige and to this government if we were not to obtain as 
watertight a deal as possible.” 


Mr Waterson said this agreement should “spell our precisely how Hong Kong is to function 
after 1997 and must include specific guarantees of the freedoms we in Britain take for 
granted." He said China's proposal for a joint commission before 1997 should be 


studied "coolly and thoroughly.” 
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Although it could be a step towards educating China in Hong Kong affairs, it could 
also be seen as an attempt to meddle in the territory before it reverts to China and 
to head off moves towards local democracy, he said in the memorandum called “Hong 
Kong's Future -- Countdown to Communism?" 


Mr Waterson said China's record on freedom of religion was "pretty dismal" and that 
the many Christians in Hong Kong needed special guarantees. And the same applied to 
education. Many young Hong Kong people studied abroad but the territory also had 
many fine schools, technical colleges and universities, he said. "Academic freedom 
has not always been practised on the mainland and even now has its limit," Mr Waterson 
said. 


But, he added, the most crucial and difficult part of the negotiations was over the 
rule of law. "The Chinese system of law is wholly different from that in England 
and it is difficult to see how the Chinese negotiators can even begin to understand 
the concepts and practice of English law," he said. 


Further, he said, promises had to be extracted to preserve Hong Kong's "very special 
climate." 


"Even if they exhibit all possible good will, the fact remains that the Chinese 
Government simply does not understand the functioning of the capitalism system, 
particularly the highly valatile version such as exists in Hong Kong," Mr Waterson 
said. He said the sudden drop in the Hang Seng Index which followed China statement 
on stationing troops in the territory was “a graphic example" of this. Free conver- 
tibility of currency and capital must be guaranteed as well as crucial freedom of 
movement, press and speech. 


If an adequate deal with Peking was not secured, it would prompt a desire among Hong Kong 
British passport holders to leave the territory, he said. “There would be substantial 
pressure, probably encouraged by international opinion, to offer many of them a 
permanent home in this country," Mr Waterson said. But Britain could not hope to 
accommodate these numbers, he added. 


He said it was “all the more important therefore that a framework should be established 
wherein all or most of these people will feel secure in raising their families, running 
their businesses and investing their savings." 


GROUP URGES PRC TO STRESS SOCIAL STABILITY 


HK240436 Hong Kong SOUTH CHINA MORNING POST in English 24 Jul 84 p 11 


[By Frank Choi] 


[Text] China should keep a close watch on the social stability of Hong Kong in the 
next 13 years to ensure a smooth handing over of sovereignty in 1997, This would 
help the territory's finance and trade to survive any social unrest. And China was 
urged to place more emphasis in its national education on the concept of the rule of 
law, to help raise the confidence of Hong Kong people. 


These were some of the recommendations forwarded by a delegation of the pro-Peking 
Chinese General Chamber of Commerce to senior Chinese officials during their Peking 


visit last week. 


These points were further discussed last night by officials of the local branch of 
the NEW CHINA NEWS AGENCY and representatives of the chamber, at a banquet organised 
by the deputy directors of NCNA, Mr Qi Feng and Mr Luo Keming. 
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in addition to members of the delegation, including its leader Mr Sun Cheng-tseng, 
the president of the chamber, Mr K.C. Wong, and the vice-president, Mr Henry Fok, 
were also invited to the banquet, at which the position paper was disclosed to the 
press. 


It contained seven points under three headings. They covered issues relating to 

Hong Kong's future trade position and relationship with China, Hong Kong's future status 
in international trade, the maintaining of the present bilingual system as official 
languages and the emphasis on the territory's stability in the run-up to 1997. 


The chamber suggested that stability is a vital factor for Hong Kong's success, and 
China should pay more attention to this factor. The chamber said China should 
consider setting up a joint Sino-British committee -- with the participation of 
representatives from Hong Kong -- to ensure the territory's stability and continuous 
growth in economy and overseas trade, and a smooth handing over of sovereignty in 1997. 


It said that the committee wouid function as a back-up to the government to help 
implement the clauses in the craft agreement, but not to replace the role and functions 
of the Hong Kong Government. 


The paper also suggested that there is an immediate need for China to promote the 
concept of rule of law through national education. It said that if this idea is not 
strengthened in China, it will affect the confidence of Hong Kong's commercial and 
industrial investments, and the confidence in the territory's future as trade between 
China and Hong Kong has been growing rapidly. 


[he paper also stressed the importance of maintaining the present bilingual system 
which it suggested was a vital factor for Hong Kong's growth in international trade. 
It noted that keeping English as one of the official languages in Hong Kong will 
help China to absorb overseas capital through the territory. 


As for trade, the paper suggested that China allow Hong Kong to maintain its present 
links with its trade partners and to authorise Hong Kong independent negotiation rights 
with major intermational trade bodies. The chamber said that these negotiations should 
be put into action as soon as possible to allow time for local businessmen and industries 
to adopt appropriate changes before 1997. It also suggested that Chinese authorities 
grant preferential trade terms and capital grants to Hong Kong for goods imported and 
exported to China. It stressed that China should look into trade problems which 

stemmed from breach of contracts by some of its trade units. 


The chamber proposed that more stringent measures be taken to stem such practice, and 
to build-up China's trade image internationally into a contract-binding nation so 
that investors can have more confidence. This would also help the confidence of Hong 
Kong people in future China policies on the territory, it said. 
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{New Talk" column: "Why Is the ‘Green Paper’ Dished Out Ahead of Time? 


{Text] Since the publication of the "Green Paper on Representative Government" by 
the Hong Kong Government, many people have commented that the purpose in publishing 
such a document and implementing the system of representative government is to 
"repackage" the Legislative and Executive Councils. 


The Legislative and Executive Councils have been set up for many years. We are ail 

clear about what they did in the past and what they have been doing recently. Hong Kong, 
a city which has in recent years attached importance to packaging, is facing a critical 
moment. 
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The Hong Kong Government itself has made clear in its Green Paper the purpose of repack- 
aging the Legislative and Executive Councils, saying the "changes are effected in light 
of the needs of changing conditions." 


Although the government has revealed this purpose, it has not yet clearly told the public 
of some other important purposes. Why does the Hong Kong Government propose the discus- 
sion on the representative government at this time? Why should it shorten the duration 
between the publication of the "Green Paper" and the promulgation of a "White Paper” to 
a short period of 2 months? Many people who took part in the discussions mentioned this 
issue. 


Yesterday was a very busy day at Radio Hong Kong. A discussion was held from morning 
till night, and 24 public figures were invited to express their views at the discussion. 
The two television stations relayed the discussion in their evening programs. Apart 
from that, discussions on current affairs organized by the TV stations also talked about 
this issue. 


A person at the discussion said Hong Kong residents are allowed to discuss such a minor 
problem as a housing scheme in a period of 6 weeks. Why are they only allowed to spend 
8 weeks discussing an important issue of the political system which will affect the 
future 13 vears? A government official present said that judging from the enthusiastic 
reaction of the public to the "Creen Paper" over the past few days, time was not a prob- 
lem. Obviously, this was a vague answer. 


At present, Sino-British talks are in progress, discussing the issue of transition in the 
next 13 years. People are paying attention to ways to include in future documents sev- 
eral basic things to be left unchanged. Before China and Britain have reached an agree- 
ment, the Hong Kong Covernment has published its "Green Paper" and is planning to take 
immediate action. No wonder some people have pointed out the purpose in doing so is to 
trv to be the first to devise a pattern which will remain unchanged for a long time under 
the pretext “evervthing will remain unchanged for 50 vears." 


At vesterdav's TV discussion, a person who presided over the meeting said Britain was 
carrying out "decolonization" in Hong Kong. This was a wrong view, because China long 
ago issued a statement in the United Nations that Hong Kong is not a colony. After 
World War IT, when Britain was compelled to allow the independence of some colonies, it 
employed certain devices according to the policy of “divide and rule." If Britain 
applies these devices to Hong Kong, it will commit grave mistakes. 

At the discussion on the "Green Paper," some participants asked why, since this was a 
very important issue, the Hong Kong Government did not consult or notify China. The 
unanimous answer was thatthe "'Green Paper’ has been presented to China out of 

courtesy prior to its publication." However, those who answered this question tried to 
avoid answering a question on the specific time of presenting the paper. How many days 
before the publication of the paper was it presented to China? This question was not 
answered in detail. 


Such being the case, the reaction from Beijing is “since this was done by Britain, China 
will not commit itself to it.” The reaction is not beyond our expectation. Furthermore, 
this answer is not limited to the "Green Paper" alone; it is probably applicable to other 
similar issues. 


The stipulations contained in the Sino-British agreement concerning the issue of transi- 
tion are the most solid bases for assessing the "Creen Paper." However, this "Creen 
Paper" has been dished out before the publication of the Sino-British agreement. This is 


where the crux of the problem Lies. 
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